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CHINA DAILY VIEWS U.S. PRESENCE IN PERSIAN GULF 


HK200934 Beijing CHINA DAILY in English 20 Jun 87 p 4 
[By Wang Gangyi] 


[Text] U.S. President Ronald Reagan reaffirmed in his broadcast to the nation on 
Monday his determination to use military force to protect oil tankers in the Gulf. 


His address was followed on Tuesday by a Pentagon report sent to the U.S. Congress, 
which says that U.S. Navy warships escorting 11 Kuwaiti tankers in the Gulf will be 
under order to fire on planes, ships or land-based missiles displaying "hostile intent". 


The address and the report are further indications that the Reagan Administration is 
prepared to take military action in the Gulf even at the risk of becoming directly 
involved in the conflict. 


Reagan must have felt justified when he said his decision was necessary to protect the 
freedom of navigation in the Gulf and safeguard the national security of the United 
States and its allies. 


But his views are certainly not shared by many, neither at home nor abroad. 


Former U.S. Secretary of State Henry Kissinger said last week that Reagan's plan to use 
U.S. warships to protect Kuwaiti tankers is a bad idea, which would commit the United 
States militarily to the seven-year-old Iran-Iraq war. Kissinger said he did not 
believe freedom of navigation in the Gulf is threatened. 


Kissinger's remarks were echoed by other political analysts who said the threat to Gulf 
navigation is no greater today than it was six months or a year ago. 


"The scene hasn't really changed to warrant anything major," said Shireen Hunter, a 
Gulf war specialist at Washington's Centre for International and Strategic Studies 
(CISS). 


She said only about 1 per cent of ships playing the Gulf have been hit, and that due to 
a glut in world oil, the tanker war had virtually no impact on oil prices. 


If Washington is drawn into an armed conflict with Iran, that would severely disrupt 
tanker traffic and bring long queues for fuel that Reagan vowed to prevent, she said. 


This is one reason why West Europe and Japan, which rely more heavily on Gulf oil than 
the United States, have shown little enthusiasm for joint patrols in the area. 


As a result, Reagan and his counterparts at the Venice summit of the seven major 
industrial nations only issued a general statement supporting freedom of navigation, 
instead of making a specific commitment to Reagan's plan. 


Reagan's plan was also given a cold shoulder at a meeting of the Gulf Co-operation 
Council 10 days ago. 
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At that meeting, foreign ministers from Saudi Arabia, the United Arab Emirates, Kuwait, 
Bahrain, Qatar and Oman insisted they would not provide military bases to either of the 
two superpowers in the oil tanker war, while urging reinforcement of their own joint 
defence systems. 


Some military experts in the United States have questioned the feasibility of Reagan's 
plan. 


“Warships carry defences designed chiefly to evade attack or shoot down missiles aimed 
at them, not to defend civilian ships they are escorting," said Admiral Julian Lake, 
former head of the U.S. Navy Electronic Warfare Command. 


"When it comes to the Gulf, we are probably going to have to shoot down an airplane 
before it launches a missile at a merchant ship, unless that ship is protected by Chaff 
or perhaps a counter-electronic system of its own," he added. 


Lake said Chaff -- clouds of metal shards flung from warships to confuse missile-homing 
devices -- is unlikely to draw a missile away from a civilian ship some distance away. 


Ronald O'Rourke, chief naval analyst for the U.S. Congressional Research Service, said 
missiles such as the standard missile aboard U.S. Navy warships would have a hard 
enough time shooting down a sea-skimming missile aimed at them let alone one heading 
for a cargo vessel in a convoy. 


One of the main arguments Reagan made for his plan to put 11 Kuwaiti tankers under the 
U.S. flag is to offset increasing Soviet military presence in the region. 


He said, "Let there be no misunderstanding. We will accept our responsibility for 
these vessels in the face of threats by Iran or anyone else." 


Failure to do so, he said, would mean abdication of the U.S. role as a naval power and 
opportunities for the Soviet Union to move into the Gulf. 


"In a word, if we don't do the job, the Soviets will. And that will jeopardize our own 
national security as well as our allies,” Reagan said. 


"As a matter of fact, it was the Soviets who first leased three oil tankers to Kuwait 
at the request of the Kuwaiti Govewrnment and sent more warships into the Gulf." 


But if the Soviet Union is as determined as the United States to defend its own 
interests in that region, it has implemented its plan more deftly and outmanoeuvred the 
Reagan Administration diplomatically. 


Facing mounting internal opposition and diplomatic complications, it certainly will be 
no easy job for Reagan to carry out his oil tanker protection plan. 
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WARSAW PACT'S NEW DISARMAMENT POLICY EXAMINED 


HK190835 Beijing LIAOWANG in Chinese No 23, 8 Jun 87 p 8 


[Article by Wan Chengcai (8001 2052 2088) and Zhu Chengjun (4555 2110 6511): "Warsaw 
Summit's 'New Thinking’ on Disarmament"'] 


[Text] Leaders of the Warsaw Pact countries held their annual political consultation 
meeting on 28 and 29 May in Berlin. This meeting mainly discussed the European 
Situation and the world situation, and the issue of arms control, especially the 
control of nuclear weapons. The meeting decided to abandon the idea of "nuclear 
containment," and reviewed the position on the issue of peace and war and the issue of 
disarmament. 


The meeting of the political consultative committee is the highest-level meeting of the 
Warsaw Treaty Organization. Members of the committe* include party and government 
leaders, defense ministers, and foreign ministers of the Soviet Union, Poland, the GDR, 
Czechoslovakia, Hungary, Romania, and Bulgaria and the supreme commander-in-chief of 
the joint armed forcs of the Warsaw Treaty Organization. The committee's annual 
meeting usually discusses and decides the position of the member countries on some 
major international issues, especially military issues. Since Gorbachev took power, 
the political consultative committee of the Warsaw Treaty Organization has held three 
meetings. The two previous meetings were held in Budapest and Sofia. 


This year, the Soviet Union has put forth a series of new proposals concerning the 
medium-range and short-range missiles, and the United States has reacted positively to 
these Soviet proposals. This has brought the two sides gradually closer on the issue 
of reducing nuclear weapons in Europe. The recent Warsaw Pact meeting was held against 
this background, so it attracted close attention from the international commentators. 
Before the meeting, it was reported that the Warsaw Treaty Organization would probably 
put forth some new proposal in order to make breakthroughs in the talks on medium-range 
missiles. According to the documents published after the end of the meeting, the 
Warsaw Pact countries did not work out any substantial new proposal on disarmament, 
especially on nuclear disarmament. However, they raised a new principle for reducing 
conventional armaments. That is, "The reduction in nuclear weapons cannot lead to the 
increase in conventional weapons."" The Warsaw Pact countries are willing to "remove 
some unevenness by reducing that part of the armed forces where they hold superiority" 
but they do not agree with the method of reaching balance through the other side's 
increase in armed forces. The two documents published by the meeting, namely the 
"Military Doctrine of the Warsaw Pact Countries" and the joint communique, are rather 
noteworthy. 


The above-mentioned documents pointed out that the military doctrine is "purely 
defensive," and “it is subject to the mission of preventing the outbreak of wars, 
either nuclear wars or conventional wars." Th: documents reiterated that the Warsaw 
Pact countries will pursue a "four-not" policy. That is, they will not be the first to 
take military action against any country or any country group; they will not be the 
first to use nuclear weapons; they will not covet other country's territory; and will 
not take the people of any other country as their enemy. The documents also put forth 
six “basic targets" of disarmament, including the prohibition of all nuclear tests, the 
prohibition of extending the arms race to outer space, the reduction of armed forces in 
Europe to the level needed in national defense, and the prevention of military strength 
from growing to the level of being able to launch attacks on other countries. The 
participants of the meeting held that it is now possible to immediately take some 
concrete disarmament steps to dismantle all Soviet and U.S. medium-range and 
short-range missiles in Europe. 
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According to the joint communique, the above-mentioned proposals were put forth by the 
Warsaw Treaty Organization on the basis of a "new thought" in military strategy. That 
is, “The development of world affairs, the changes in international relations, and the 
increasing interdependence between various countries require the adoption of a new 
attitude toward peace and war, disarmament, and other complicated global and regional 
issues." Therefore, the meeting agreed to give up the concept of "nuclear containment" 
and decided to take the prevention of nucear war as a "basic task" for all countries. 


The consultation meeting also proposed that military experts from both the Warsaw 
Treaty Organization and NATO this year exchange ideas on military theory in Warsaw or 
Brussels. 


At present, NATO countries have not officially reacted to the results of the Warsaw 
Treaty Organization meeting, but commentators in the West showed that Westerners still 
have reservations on this meeting. In their opinion, the "new thought and new 
attitude” adopted by the Warsaw Pact summit meeting on the present arms race, 
especially the nuclear arms race, on the one hand, indicated that the Warsaw Pact 
countries tried to show their "patience” in the matter of disarmament; on the other 
hand, it also reflected their attempt to remove NATO countries' misgivings about the 
disarmament proposals by the Warsaw Treaty Organization. They also held that the 
meeting "did not put forth any substantial proposal" but "just passed on a message": 
The Warsaw Treaty Organization is prepared to "wait" for NATO's “official response" to 
its previous p-oposal. 
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XINHUA ROUNDUP HAILS CGDK'S FIFTH ANNIVERSARY 


OW211425 Beijing XINHUA in English 1338 GMT 21 Jun 87 


{"Roundup: Kampuchean Coalition Government Advances Amid Storm (by Yan Ming)" -- 
XINHUA headline] 


[Text] Beijing, June 21 (XINHUA) -- Five years have elapsed since the Coalition 
Government of Democratic Kampuchea [CGDK] was tcrmed on June 22, 1932. Since then the 
coalition government has led the Kampuchean people to withstand the military and 
political offensives launched by Soviet-backed Vietnam. It has contributed to keeping 
national independence and maintaining peace in Southeast Asia. 


In the initial stages of the founding of the government, Vietnamese Foreign Minister 
Nguyen Co Thach asserted that the Coalition Government of Democratic Kampuchea was a 
“castle seated on the sandy beach" which, “cannot, in the slightest degree, reverse the 
Situation." The Soviet news agency TASS charged that the coalition government "does 
mot have one inch of territory,” and that it was an "“illusive organization." Its 
life-span, the Soviets believed, was "not more than six months.” However, the growth 
and development of the coalition government has contradicted their prediction. 


In September 1982, three months after the coalition government was stablished, Samdech 
Nordodom Sihanouk, president of Democratic Kampuchea, led a joint delegation composed 
of three anti-Vietnamese factions of Democractic Kampuchea to attend the 37th United 
Nations General Assembly. The delegation was warmly welcomed by representatives from 
most countries. As a result, Democratic Kampuchea maintained its legal seat in the 
United Nations by gaining 90 votes, an overwhelming majority in the U.N. General 
Assembly. 


The three fa:tions of the Coalition Government of Democratic Kampuchea are the 
Democratic Kampuchea National Army, the Khmer People's National Liberation Armed 
Forces, and the Nationalist Sihanoukian Army. 


In recent years, the coalition government has won one victory after another in the 
United Nations and votes supporting its demand for the withdrawal of Vietnamese troops 
from Kampuchea increased sharply. Under such circumstances, Vietnam does not dare 
mention the amendment on Democratic Kampuchea's U.N. seat again. 


To expand and increase its influence and prestige in the world, the coalition 
government has, on many occasions, sent delegations to attend important international 
meetings and visit European, American, Asian and African countries. 


Its political and diplomatic efforts have played a leading role in organizing people of 
all social strata in Kampuchea to unite and resist the Vietnamese. 


In the 7th dry season between 1984-85, Vietnamese troops, with seven divisions of 
forces. occupied the main bases belonging to the three Vemocratic Kampuchean factions 
on ‘!... Thai-Kampuchean border. After that, Vietnam and the Soviet Union boasted that 
Viets ese troops won a victory, and said the coalition government was a 
“govern. 2nt-in-exile" which had no base and no people. But in fact, during the dry 
season, casualties on the Vietnamese side were more than that of the three Kampuchean 
factions. 
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The commanding system and effective strength of the three factions suffered only a 
trifling loss and their main forces turned to fight inland where they initiated new 
guerrilla areas around the Tonle Sap Lake, Phnom Penh and even in the eastern part of 
the Mekong River. Thus the three factions consolidated their positions in the inland. 


Although Vietnamese troops and the Phnom Penh regime sealed off news from the coalition 
government, the people turned to the coalition governme:t. The people supported the 
anti-Vietnamese forces, and many working for the Heng Samrin regime mutinied and 
deserted. Most of them joined the anti-Vietnamese forces. 


In March last year, the coalition government put forward an eight-point proposal to 
politically resolve the Kampuchean issue. The proposal was supported by some 60 
countries and the Kampuchean people. Vietnam refused to accept such a proposal. 


Vietnam fears the unity of resistance factions in Kampuchea since the day the coalition 
government was established, they have spread rumors and sowed dissension among the 
coalition government, trying to divide and demoralize it. But their attempts were in 
vain. 


Recently, Vietnam sang the same old tune that withdrawal of Vietnamese troops can only 
be carried out under the prerequisite that excludes the "Khmer Rouge" (one of the 
factions of Democratic Kampuchea). This is a new political and diplomatic offensive 
Vietnam has launched to disintegrate the coalition government. But his offensive 
cannot succeed. Because the Kampuchean people want the coalition government to lead 
them, and the international community trusts and supports it. 


Unity is in the highest interest of the Kampuchean people in their resistance against 
Vietnamese aggressors at present. In spite of what difficulties it will meet on its 
advancing road, the Coalition Government of Democratic Ka;puchea which has experienced 
five years of rigorous tests, will still march ahead amid storms. 


WAN LI MEETS VISITING BURMESE ENERGY MINISTER 


OW191239 Beijing XINHUA in English 1033 GMT 19 Jun 87 


[Text] Beijing, June 19 (XINHUA) -- Chinese acting Premier Wan Li told visiting 
Burmese Minister for Energy U Sein Tun that he is in favor of China and Burma sharing 
experiences and technology to develop their energy industries. 


U Sein Tun and his colleagues arrived June 17 to obtain first-hard information about 
China's petroleum industry. 


Wan Li told them in their 30-minute meeting that China and Burma, two very friendly 
neighbors, should strengthen cooperation in the energy industry. He welcomed them to 
visit petroleum industry establishments in China. 


Present at the meeting was Chinese Petroleum Industry Minister Wang Tao. 
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ZHAO ZIYANG'S PAKISTAN VISIT CONTINUES 


Meets Prime Minister 
0W221136 Beijing XINHUA in English 1124 GMT 22 Jun 87 


[Text] Is!amabad, June 22 (XINHUA) -- The premiers of China and Pakistan have reached 
an identity of views in their extensive talks held today in Rawalpindi, twin city of 
Islamabad, on regional and international issues of common concern, as well as on how to 
consolidate and expand the existing friendship and cooperation between the _ two 
countries. 


The talks which were held in a extrememly cordial and friendly atmosphere, lasted for 
three hours. Premier Zhao Ziyang started his four-day official goodwill visit to 
Pakistan yesterday at the invitation of Prime Minister Mohammad Khan Junejo. The two 
sides expressed satisfaction over the result of their talks. 


Junejo said in the talks that the special ties of friendsnip established in the past 
few decades between the two countries not only exist between the two governments, but 
have also taken root in the hearts of the two peoples. He said he was deeply impressed 
by the affection of the Chinese people towards the Pakistan people he experienced when 
he visited China in November, 1985. 


Premier Zhao said in the talks that the Chinese Government has always treasured the 
Sino-Pakistan friendship and it is a set policy of his government to further enhance 
the friendship and cooperation between the two countries. He further said that since 
the establishment of diplomatic relations betwecn the two countries, the relations have 
developed very smoothly. They have sympathised with and supported each other and have 
cooperated very well in all fields. 


The tws premiers also heard reports about the talks held between trade and economic 
ministers of the two countries. The two ministers this morning exchanged their views 
on how to further expand Sino-Pakistani cooperation in trade, economy and projects. 


Junejo Emphasizes Friendship 
0W221611 Beijing XINHUA in Eng‘ish 1543 GMT 22 Jun 87 


("Friendship With China Is Cornerstone ~f Pakistan's Foreign Policy, Pakistani Prime 
Minister Says" -- XINHUA headline] 


(Text] Islamabad, June 22 (XINHUA) -- Pakistani Prime Minister Mohammad Khan June jo 
todey described friendship with China as the cornerstone of his country's foreign 


policy. 


Speaking at a banquet here this evening to weicome his Chinese counterpart Zhao Ziyang, 
Junejo said that this friendship is founded in recognized principles. It safeguards 
the enduring interests of the two peoples and has stood the test of time, he added. 


His guest Zhao Ziyang arrived here yesteday for a iour-day official visit after ending 
an East European tour, which covered Poland, Democratic Ge:iany, Czechoslovakia, 
Hungary and Bulgaria. 


Junejo told his guest that his country is particularly concerned about peace and 
stability in South Asia, and considers such an environment as essential for economic 
progress, which can be created only on the basis of recognized principles and justice 
among nations. 
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It has been his country's constant endeavor, he said, that all the states of the region 
accept the supremacy of recognized principles, scrupulously observe them and eschew the 
politics of power. 


He called on all South Asian nations to seek just and peaceful political solutions to 
their differences, maintain good neighborly relations and generate an atmosphere of 
mutual confidence. 


Referring to the Soviet military intervention in Afghanistan as “continuing to be a 
deep cause of concern,” he stated that a just and honorable solution to the issue can 
be found on the basis of a complete withdrawal of foreign troops and full restoration 
of the sovereignty, independence and non-aligned status of Afghanistan. 


The prime minister pledged that his country remains prepared to make a principled 
contribution to a political settlement of the Afghanistan problem. "Clearly, a 
workable solution is integrally linked with a short time-table for the withdrawal oi 
Soviet troops," he stressed. 


“lhe same principles guide Pakistan's position on the Kampuchean question," he said, 
adding that the people of his strife-torn land are entitled to the exercise of 
self-determination free from foreign military intervention. 


The -wo neighboring countries of China and Pakistan have maintained a close 
relationship since they opened diplomatic ties in 1951. Their leaders have frequently 
exchanged visits. Zhao is now on his second trip to this country, the previous one 
made in 1981. He and Junejo spent three hours together this morning i» offical talks 
on bilateral relations, international and regional issues of mutual interest. 


Zhao Pledges Stronger Relations 
0W221750 Beijing XINHUA in English 1730 GMT 22 Jun 87 


[Text] Islamabad, June 22 (XINHUA) -- Visiting Chinese Premier Zhao Ziyang declared 
here today that the people of his country will “remain trustworthy friends of the 
Pakistani people no matter what vicissitudes occur in the world." 


The statement was made by the Chinese leader in a toast at the banquet in his honor 
hosted by his Pakistani counterpart Mohammad Khan Junejo in the state guest house this 
evening. 


Zhao arrived here Sunday afternoon for a four-day official goodwill visit, his second 
trip to this country in six years. 


Recalling with satisfaction the smooth development of bilateral relations since the two 
neighboring countries opened diplomatic ties 36 years ago, Zhao described this 
relationship of good-neighborliness as "a model for relations among states based on the 
five principles of peaceful coexistence." 


It is the Chinese Government's firm policy to continue to develop and consolidate 
Sino-Pakistani friendly relations and cooperation, he said. 


CHI 23 Jun 87 F 3 INTERNATIONAL AFFAIRS 
NEAR EAST & SOUTH ASIA 


The Chinese Government and people will, as always, firmly support the Pakistani 
Government and people in their just cause of safeguarding national independence, 
upholding state sovereignty and promoting economic development, he added. 


Turning to the international situation, the Chinese premier pointed out that the world 
today is not a peaceful one and the "hot spots" close to the two countries have not 
been removed, referring among others to the more than seven year old foreign military 
occupation of Afghanistan. "This act of aggression,” he stressed, “has not only 
grossly trampled upon the state sovereignty of Afghanistan and brought untold 
sufferings to the Afghan people, but also gravely endangered the security of its 
neighbors and peace in Asia." 


Zhao called for a “fair and reasonable political settlement" of the Afghan question to 
be reached at an early date in compliance with the relevant resolutions of the U.N. 
General Assembly. The key to its settlement, however, lies in the “compiete withdrawal 
of foreign troops from Afghanistan so that the Afghan people can decide on the future 


of their own country free from any outside ir!«:‘-:<ence," he noted. 
He also reaffirmed China's support to Pak: ‘«n's efforts for a just settlement of the 
Afghan question and its position to safeguar:. territorial sovereignty. 


As a close neighbor and friend of the South Asian countries, Premier Zhao continued to 
say, China sincerely hopes that the countries in this region will treat each other as 
equals, live in amity and, acting in the spirit of mutual understanding and 
accommodation, resolve their differences through consultation on an equal footing. 


He renewed China's backing of the proposals on the establishment of a nuclear free zone 
in South Asia and a zone of reace in the Indian Ocean. 


Further Reportage 
For Karachi media coverage of the visit of Premier Zhao Ziyang to Pakistan, see the 
Pakistan section of the 22 June Near East & South Asia DAILY REPORT and subsequent 


issues. 


ROUNDUP HAILS PAKISTAN'S STAND ON AFGHANISTAN ISSUE 


0W221126 Beijing XINHUA in English 1045 GMT 22 Jun 87 


{"Roundup: Pakistan Sticks to its Principled Stand on Afghanistan Issue (by Tang 
Shuifu)" -- XINHUA headline] 


[Text] Islaniabad, June 22 (XINHUA) -- Pakistan has all along stuck te its principled 
stand that the prerequisite for a political solution of the Afghan problem should be 
the early, unconditional and total withdrawal of the Soviet troons from Afghanistan. 


This stand has been made clear throughout the seven rounds of the Geneva indirect talks 
it has conducted with the Soviet-backed Kabul regime since 1982 under the auspices of 
the United Nations in search for a peaceful solution to the Afghan crisis resultirgz 
from the 1979 Soviet military intervention. 


CHI 23 Jun 87 F 4 INTERNATIONAL AFFAIRS 
NEAR EAST & SOUTH ASIA 


During the indirect talks, Pakistan has adhered to the four principles of the relevant 
resolution adopted by the United Nations, namely, Soviet troop withdrawal, restoration 
of Afghanistan's sovereignty and its independent and non-aligned status, safe return of 
refugees and respect for the Afghan people's right to determine their own political and 
economic system. 


The Pakistan Government holds that only abiding by these four principles can the Afghan 
problem be fairly and reasonably solved. 


Four aspects of a proposed comprehensive solution have been discussed in the seven 
rounds of indirect talks: mutual non-interference between Pakistan and Afghanistan, 
international guarantee by the United States and the Soviet Union, return of the Afghan 
refugees residing in foreign countries and Soviet troops withdrawal. 


Pakistan and the Kabul regime have agreed in principle on the first three matters but 
differ on the key issue of the Soviet troop pullout. Their differences focus on the 
timetable. 


Moscow, which is worried that its interests might be affected after its pullout, has 
insisted that the withdrawal should be completed in a few years. During the third 
phase of the seventh round of the indirect talks ended last March, the Soviet Union 
still set the time limit at a year and a half although it showed some "flexibility." 


Pakistan, however, demanded that the Soviet troops withdraw within several months after 
the U.N. peace plan is signed. The Pakistan Government made it clear that since the 
Soviet troops could enter Afghanistan in one night, so there should be no difficulties 
for them to pull out within a few weeks. But the Soviet Union and the Kabul regime did 
not respond to this demand. 


During the fifth found of the indirect talks, Moscow inspired the Kabul regime to ask 
Pakistan to have direct talks in an attempt to bring about a fait accompli recognition 
of the regime. However, the demand was turned down by the Pakistani side. 


Having filed to force the Pakistan Government to give up its principled stand on 
Afghanistan at the negotiating table, the Soviet Union and the Kabul regime have 
resorted to tremendous military pressure on Pakistan. 


With the connivance of Moscow, the Kabul regime has conducted repeated air attacks on 
Pakistan territory. In the first three months of this year alone, more than 280 people 
including Afghan refugees were killed and another 400 wcunded by the Afghan bombing. 


Meanwhile, cross-border shelling from Afghanistan have become almost a daily occurrence 
in Baluchistan and northwest frontier provinces of Pakistan. Besides, the Kabul regime 
has stepped up sending terrorists to Pakistan for sabotage. Bomb explosions have taken 
place one after another in the country's major cities. 


However, Islamabad has withstood the pressure of the Soviet Union and the Kabul regime 
and stuck to its principled stand. Pakistan leaders have declared that their country 
will never shrink from the stand in the resolutions on the Afghanistan issue by the 
U.N., the Non-Aligned Movement and the Organization of the Islamic Conference. 
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SHIJIE ZHISHI ON PRC-INDIA BORDER TENSION 


HK110743 Beijing SHIJIE ZHISH1 1 Chinese No 11, 1 Jun 87, p 6 


[Article by Liu Wen (2692 2429): "Why There Is Tension Again in the Sino-Indian Border 
Areas" ] 


[Text] Recently, the situation along the Sino-Indian border became somewhat tense, and 
attracted attention from various parties. What is the root cause of this tense 
situation and what are the real facts? The Sino-Indian border dispute is an old 
problem left over from history, and it is mainly over India's occupation of 90,000 
square kilometers of our country. In recent years, a new problem occurred, in that 
India continued to cross the actual control line and further nibble at China's 
territory. The old and new problems are interrelated, but they are different 
problems. As everyone knows, China and India share a 2,000-kilometer border, which has 
never been officially delimited on the basis of any treaty or agreement. However, 
through a long period of peaceful and friendly contacts between the two peoples, a 
habitual or traditional boundary line was shaped according to the actual scope of 
administrative jurisdiction, and was respected by both peoples. Before the Western 
colonials came to India, there was no border dispute at all between China and India. 
However, in 1914, the colonialists ruling India unilaterally concocted the notorious 
"McMahon Line,” trying to turn the 90,000 square kilometers of Chinese territory into 
India's territory. This caused great indignation on the part of the Chinese Government 
and the Chinese people. Chinese Governments in different periods did not recognize the 
"McMahon Line," which is a completely illegal and invalid line. Because this was an 
illegal line delimited in secret, the colonialists dared not openly print it on maps 
before 1936, and dared not cross the traditional Sino-Indian boundary line. It was 
after the end of World War II that the colonialists began to cross the traditional 
border line, and occupied a small area of China's territory. After India became 
independent in 1947, the Indian autinorities not only continued to occupy the Chinese 
territory they took over from the colonialists, but also further expanded the occupied 
area to the north. In the early 1950's, India basically controlled the large area of 
Chinese territory to the south of the illegal "McMahon Line." 


Disputes exist over the Sino-Indian border lines in both the eastern and western parts, 
but the major dispute is over the eastern part of the borders. In the eastern part, 
about 90,000 kilometers of Chinese territory is not controlled by the Chinese people, 
and this is the crux of the Sino-Indian border dispute. Even so, the Chinese side 
still always holds the spirit of mutual understanding and accommodation and has been 
trying to seek a reasonable solution to the border problem through friendly 
negotiations. For this purpose, China has put forward a series of positive proposals. 
Since 1981, the Chinese and Indian officials have held seven rounds of talks on the 
border problem. However, the Indian side did not accept the principle of mutual 
understanding and accommodation, and there has not been any substantial progress in the 
talks. In December last year, the Indian Parliament adopted a resolution, deciding to 
raise the administrative level of the occupied Chinese territory which is called 
"Arunachal Pradesh" from a union territory to a "state." In February, the Indian side 
held an official ceremony to establish the new "state." India's practice served the 
purpose of forcing China to recognize the illegal "McMahon Line" so that it could 
legalize its occupation of Chinese territory. In statements in December 1986 and 
February 1987, the Chinese Ministry of Foreign Affairs spokesman solemnly pointed out: 
This action by India once again seriously infringes upon China's territory and 
sovereignty, and greatly injures the feelings of the Chinese people. It has not only 
set a new obstacle to the two countries' talks on the border issue, but has also made 
things more complicated. The Chinese side has every reason to make a strong reaction. 
However, the Chinese Government still holds that the border issue left over from 
history should be solved through negotiations. 
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What is more worrying is that in recent years, especially after the seventh round of 
official Sino-indian talks in July last year, India intensified its military activities 
in the border areas and continued to nibble at China's territory. India made use of 
intervals in Chinese frontier guards' patrols to cross the actual control line and set 
up strongholds and occupy land on the Chinese side (such as the Sangluohe Valley area 
of Xizang) in an attempt to cause new disputes. At the same time, India also 
intensified its reconnaissance activities by sending military planes to invade China's 
territorial air space. According to reports, the Indian Army began to gather in the 
Sino-Indian border areas in the middle of March this year and carried out a large-scale 
military exercise nicknamed "Chessboard." All these Indian actions gave rise to new 
tensions along the Sino-Indian bor ‘ers. 


Proceeding from the fundamental interests of the Chines. and Indian peoples, China 
constantly holds that before the border issue is solved, efforts should be made to 
maintain peace and tranquility on the Sino-Indian border. China has exercised great 
restraint over India's invading and nibbling activities in the hope of preventing the 
occurrence of unpleasant incidents. In order to safeguard China's territory and 
sovereignty and to maintain peace and tranquillity in the border areas, China has put 
forward her solemn position to the Indian side many times through the diplomatic 
channels, demanding that India stop the invading activities across the border line, 
refrain from creating disturbances, and withdraw all personnel who have crossed the 
border line. If India agrees to do this, the tensions on the Sino-Indian borders will 
naturally be eased. 


ZHOU GUCHENG MEETS IRANIAN EDUCATION DELEGATION 


0W220732 Beijing XINHUA in English 0659 GMT 22 Jun 87 


[Text] Beijing, June 22 (XINHUA) -- Zhou Gucheng, vice-chairman of the Standing 
Committee of the National People's Congress, met with an Iranian education delegation 
led by Deputy Minister of Education Seied Nematollah Abtahi Foroushani [name as 
received] here this morning. 


The visitors arrived here on June 8 at the invitation of the State Education 
Commission. They have studied China's education and efforts to eliminate illiteracy in 
Beijing, Shanghai, Kunming and Guiyang. 
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EDITORIAL HAILS ZHAO'S TOUR TO EAST EUROPE 


OW222020 Beijing XINHUA Domestic Service in Chinese 1441 GMT 22 Jun 87 


{Text] Beijing, 22 Jun (XINHUA) -- RENMIN RIBAO Editorial: A Visit of Great 
Significance 


-—-— Greeting Comrade Zhao Ziyang's Successful Visit to Five East European Nations 


Comrade Zhao Ziyang, acting general secretary to the CPC Central Committee and premier 
of the State Council, has successfully concluded an official good will visit to Poland, 
the GDR, Czechoslovakia, Hungary, and Bulgaria. This is the first visit by a Chinese 
party and government leader to the five countries in more than 2 decades, and it is a 
major event in the history of China's relations with the East European socialist 
countries. It marks a new historical period in the development of friendly and 
cooperative relations between China and the five nations. The visit has attracted 
broad attention from people across the country and throughout the world. 


Concentrating on their socialist construction, the East European socialist countries 
have, in an effort to accelerate their social and economic development, proceeded from 
the reality in thier own countries in formulating and carrying out policies and 
measures suitable for their national conditions. They have achieved remarkable 
progress in developing the national economy, upgrading science and technology, and 
improving the people's livelihood, and have scored positive results and accumulated 
rich experience in perfecting socio-economic mechanisms and reforming the political and 
economic structures. While striving with one heart and one mind to build socialism 
with Chinese characteristics, the Chinese people have also actively explored ways and 
means suitable for China's national conditions to accelerate our social and economic 
development, and have launched the economic and political structural reforms in a 
planned and systematic manner. Despite differences in specific conditions and 
environment, China and the Eastern European countries face similar problems in how to 
bring into full play the superiority of the socialist system to speed up the 
development of social productive forces and continuously improve the people's 
livelihood. Achievements made and problems encountered by these countries in socialist 
construction and reform are very valuable to China, and there is much in their 
experience and lessons that we should study and can make use of. During the visit, 
Comrade Zhao Ziyang and his entourage and the party and government leaders of the five 
nations briefed each other on their domestic situation and exchanged views on socialist 
construction and reform. This is very beneficial to promoting the development of each 
country. 


We are pleased to note that through the common efforts of both sides, relations between 
China and the five East European countries in all fields have been normalized in recent 
years, and friendly and cooperative ties have developed rapidly in the political, 
economic, trade, scientific and technological, and cultural fields. This accords 
entirely with the interests of the Chinese people and the peoples of the East European 
countries. It is a major policy of our party and government to develop long-term and 
stable relations with the East European countries in all fields. It is to our delight 
that during the visit, the leaders of the five nations expressed the same desire to 
further expand their friendly and cooperative relations with China. The development of 
trade, economic, and scientific and technological cooperation should be a major area. 
During the visit, Comrade Zhao Ziyang explained time and again on behalf of the Chinese 
party and government that China's open policy is oriented to the whole world; i.e., it 
is open to Western and Third World countries as well as to the socialist countries. 
[paragraph continues] 
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In addition to continuing the traditional formula of trade, China and the East European 
countries should jointly explore diversified and flexible ways and means for bilateral! 
cooperation. Formulas that China has already adopted in its cooperation with other 
countries can also be applied to the East European countries, and those that are new 
can be used, as long as they are beneficial to both sides. We are convinced that the 
prospects are bright for China to develop friendly and cooperative relations in all 
fields with the five, as well as other, East European socialist countries based on 
mutual respect politically, and equality and mutual benefit economically. 


Having experienced the misfortune of wars, the East European countries have shown a 
deep concern for peace in Europe and the world. China highly appreciates their efforts 
to ease tension in Europe, facilitate disarmament, improve relations between Eastern 
and Western Europe, and step up dialogue and contacts, which are conducive not only to 
the security and stability of Europe but also to the maintenance of world peace. Like 
the people of Europe, the Chinese people ardently love peace and need a prolonged 
peaceful international environment in order to concentrate their efforts on developing 
the economy. Peace in the world is indivisible, and the people of various countries in 
the world are closely linked with each other in their security. We support all 
proposals and actions that are beneficial to safeguarding peace. Both Eastern and 
Western Europe are forces against war and for peace. Due to different environments and 
conditions, it is only natural that there may be differences of one kind or another on 
certain issues between China and the five East European countries; however, their 
objectives and interests on the fundamental issue of safeguarding world peace are 
identical. China steadfastly pursues an independent and peaceful foreign policy, and 
is willing to develop friendly and cooperative relations with all countries on the 
basis of the five principles of peaceful coexistence. To develop friendly and 
cooperative relations with East and West European countries is an important element of 
Chinese foreign policy. 


There exists a long-standing traditional friendship between the Chinese people and the 
people of the five East European countries. The Chinese people have always borne in 
mind the assistance given to China by the East European socialist countries when New 
China began large-scale economic construction to lay its industrial foundations in the 
1950's. The grand and warm welcomes, and the cordial and well-organized receptions 
accorded to Comrade Zhao Ziyang and his entourage during the visit to the five East 
European countries, fully reflect their peoples' profound feelings for the Chinese 
people, as well as their delight with the resumption and development of friendly 
relations between China and the five nations. Comrade Zhao Ziyang's talks with the 
leaders of he five countries were frank, sincere, and harmonious, and have promoted 
mutual understanding and trust. The visit has fulfilled the anticipated objectives and 
is a great success, at which the Chinese people heartily rejoice. We are convinced 
that through Comrade Zhao Ziyang's fruitful visit, the friendly and cooperative 
relations between China and the East European countries based on mutual respect, 
understanding, and trust will definitely be further enhanced. 
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DENG APPROVES RETIREMENT OF SENIOR ARMY LEADERS 


HK230336 Beijing RENMIN RIBAO in Chinese 21 Jun 87 p 1 


(Report by Chen Xianbao (7115 2009 0202), Tian Kangning (3944 1660 1337) and Zhao Su 
(6392 5685): "34 Army-Level Beijing Military Region Cadres Retire"] 


(Text] Approved by Deng Xiaoping, chairman of the Central Military Commission, 34 
cadres at or above Army-level in the Beijing Military Region have stepped down for 
retirement. This was the largest group of senior officers to retire from their posts 
in the Beijing Military Region since the PLA underwent structural reform and reduction 
in strength reorganization. Their retirement will play a positive role in making the 
leading bodies at or above Army-level younger in average age. 


This group of retired officers at or above Army-level are all veteran comrades who 
joined the revolution when our Army was still called the Chinese Workers' and Peasants’ 
Red Army, or during the War of Resistance Against Japan, and assumed leading posts in 
the Army for a long time. Taking the general interest of the Army build-up into 
account in the recent troop reduction, of their own will they placed themselves at the 
disposal of the organization and gladly withdrew to the second line. They also helped 
the new leading bodies to do a lot of what they had been doing. 


At a forum sponsored by the Beijing Military Region for these veteran comrades, 
Commander Qin Jiwei and Political Commissar Yaag Baibing paid high tribute to their 
valuable contributions to the Chinese people's liberation cause and to the work of 
revolutionizing, modernizing and standardizing the Army, and said they are worthy of 
the titles of “Heroes of the people" and “Heroes of the PLA." 


NPC STANDING COMMITTEE CONTINUES 21ST MEETING 


Appoints New Ministers 
0W230841 Beijing XINHUA in English 0834 GMT 23 Jun 87 


{[Text] Beijing, June 23 (XINHUA) -- Vice-Premier Yao Yilin was appointed minister in 
charge of the State Planning Commission here today, replacing Song Ping. 


This was decided on at the 2lst Meeting of the Sixth National People's Congress 
Standing Committee, which closed today. 


Yao is a member of the Political Bureau of the Communist Party Central Committee. 


It is learned that Song Ping has been appointed head of the Organization Department of 
the party Central Committee. 


The Standing Committee also appointed Wei Jianxing as minister of the Ministry of 
Supervision and Gao Dezhan as forestry minister. 


The decision to establish the Ministry of Supervision was made at the 18th Meeting of 
the Sixth NPC Standing Committee, which was held last November. 
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The Ministry of Supervision is in charge of monitoring the performance of government 
departments, government workers and government-employed factory managers. Its task is 
not only to supervise the implementation of state policies, laws and regulations but 
also to handle cases involving violations, deal with complaints and charges, and review 
disciplinary measures taken against government employees. 


Wei Jiaxing, 56, studied enterprise management in the Soviet Union in the 1950s and was 
once mayor of Harbin and head of the Organization Department of the party Central 
Committee. 


Gao Dezhan, 55, was once governor of northeast China's Jilin Province. 
Lands Macao Agreement 
0W191559 Beijing XINHUA in English 1442 GMT 19 Jun 87 


[Text] Beijing, June 19 (XINHUA) -- Members of the Standing Committee of the Sixth 
National People's Congress have given high marks to the work of the Chinese Government 
in its efforts in solving the Macao issue and expressed hope that Macao will maintain 
its stability and prosperity both before and after it returns to the embrace of the 
motherland. 


The signing of the joint declaration accords with the common desire and is in the 
fundamental interests of all Chinese people including Macao compatriots, they said at a 
panel discussions [as received] of the ongoing 2lst NPC Standing Committee meeting 
today. 


Many noted that China's open policy, the principle of "one country, two systems" and 
China's rich resources will guarantee the stability and prosperity of Macao. 


Ma Man-kei, a committee member from Macao said that he was satisfied with and supports 
the declaration and is confident of Macao's future. He believed that Macao will 
continue to prosper during the transition period before 1999. 


Aisin Giorro Pu Jie, brother of China's last emperor, said he's proud of socialist 
China when he thinks of the policies pursued by the late Qing dynasty, the northern 
warlords and the Kuomintang government who did all they could to harm the national 
dignity. 

Mamutiv Kurban, a member of the NPC Standing Committee from the Uygur nationality, said 
the successful settlement of the Macao issue showed that China's “one country, two 


systems" is of great vitality. This will surely contribute to the final settlement of 
the Taiwan issue. 


Peng Zhen Addresses Meeting 


0W230400 Beijing XINHUA Domestic Service in Chinese 1207 GMT 22 Jun 87 


[Text] Beijing, 22 Jun (XINHUA) -- Peng Zhen, chairman of the NPC Standing Committee, 
made a speech today at the 2lst Meeting of the 46th NPC Standing Committee on matters 
under discussion by the meeting. 
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Chairman Peng Zhen said: This meeting has gone very well. Members of the NPC Standing 
Committee have responsibly deliberated several items on the agenda. Concerning 
themselves with state affairs as they do with their family affairs, NPC Standing 
Committee members have made many constructive criticisms and suggestions with a view to 
improving work. 


Referring to the Sino-Portuguese Joint Statement on the Macao Issue, Peng Zhen said: 
As authorized by the NPC, this meeting examined and unanimously approved the "joint 
statement." This is another event of far-reaching significance following the 
resolution of the Hong Kong issue. The significance of this event far exceeds that of 
the Macao issue itself or Sino-Portuguese relations themselves. 


Speaking of the exceptionally big forest fire in northeast China, Peng Zhen said: The 
fire caused great losses, about which people are very distressed. You comrades have 
voiced many important views. I just want to stress one point: We should regard this 
big forest fire as an alarm and the losses it caused as the price we have paid. 
Northeast China and Nei Monggol, as well as all otiier parts of the country, should 
earnestly do a good job in fire prevention, forest protection, and reforestation. Not 
only the Ministry of Forestry but all state organs and functionaries should draw a 
lesson from the fire, rectify their work style, and improve their work. They should 
particularly overcome bureaucracy and earnestly do their work well. 


Finally, Peng Zhen particularly stressed the question building of the NPC Standing 
Committee. He said: The Standing Committee of the Sixth NPC has made remarkable 
achievements and accumulated a wealth of experience over the past 4 years. Of course, 
our work still cannot meet the needs of the situation. We must conscientiously sum up 
our experiences in order to further improve the structure and system of the NPC 
Standing Committee. Then, we will be able to make progress in our work and do a good 
job in handing our duties over to a new National People's Congress next spring. Peng 
Zhen said: In strengthening the work of the NPC and its Standing Committee, attention 


should be paid to: 1. There must be no dereliction of duty -- we must fulfill the 
responsibilities entrusted to us by the Constitution; 2. We must not exceed our 
authority -- we must not interfere in the right of administration, jurisdiction, and 


prosecution empowered to the government, court, and procuratorate under’ the 
Constitution. He said: The NPC and its Standing Committee exercise their powers 
according to the principle of democratic centralism; these powers are exercised 
collectively, not personally. NPC deputies and members of its Standing Committee 
exercise their powers mainly by collectively enacting laws, adopting decisions, and 
performing other duties as stipulated by the law. 


NATIONAL SEMINAR VIEWS MAO'S PHILOSOPHICAL THOUGHT 


HK120143 Kunming Yunnan Provincial Service in Mandarin 2200 GMT 11 Jun 87 


[Text] A national party school seminar on Mao Zedong's philosophical thought was 
convened in Kunming on 11 June. The seminar is being held to mark the 50th anniversary 
of the publication of "On Practice" and "On Contradiction" and the 30th anniversary of 
the publication of "On the Correct Handling of Contradictions Among the People." 


Li Shuji, deputy secretary of the Yunnan Provincial CPC Committee, and Han Shuying, 
deputy principal of the Central Party School, spoke at the seminar on 11 June. 
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Li Shuji said: In the practice of correctly implementing the party's line, principles, 
and policies since the 3d Plenary Session of the i1lth CPC Central Committee and 
building socialism with Chinese characteristics, Mao Zedong's philosophical thought 
plays a special role in stimulating people to think things out correctly and to 
emanicipate their minds. In studying and developing Mao Zedong's philosophical thought 
in the new period, we must closely focus the effort on the two basic points of adhering 
to the four cardinal principles and persevering in reform, opening up, and 
invigoration. We should adhere to the viewpoints of practice, development, and 
creation, uphold practice as the criterion for testing truth, go deep into the reality 
of reform and construction, sum up the new experiences in reform and construction, and 
answer the new questions that arise in them. In this way we can bring into fuller play 
the guiding role of Marxist-Leninist philosophy and Mao Zedong's philosophical thought 
on practice and enrich and develop Marxist philosophy. 


Comrade Han Shuying said: Comrade Mao Zedong's "On Practice," “On Contradictions," and 
"On the Current Handling of Contradictions Among the People" are representative works 
of Mao Zedong's philosophical thought. Serious study of Mao Zedong's philosophical 
thought is of a major significance for proceeding from reality in buildig socialism 
with Chinese characteristics and for correctly understanding the line and its two basic 
points since the 3d Plenary Session of the llth CPC Central Committee, and hence 
enhancing awareness of implementing them. 


Comrade Han Shuying said: To grasp and apply Mao Zedong's philosophical thought in the 
new period, we must break down unrealistic ossified viewpoints, uphold the ideological 
line of seeking truth from facts, emanicipate our minds, and spontaneously and 
creatively implement the party's principles and policies. We must adhere to the four 
cardinal principles, which is the fundamental thing in establishing and governing the 
country, and also persevere in reform, opening up, and invigoration, which is the 
general guiding principle and policy for socialist modernization. Reform is socialist 
reform. Socialism is the socialism of reform. The two basic points are not mutually 
exclusive but inseparable. Hence, we must oppose leftism or rightism, whichever is 
present. Because old things are familiar and rather difficult to change, we must be 
all the more alert against leftism. As far as young people are concerned, they do not 
know about history and do not know what is socialism and capitalism. They therefore 
must be all the more alert against rightist influences. Han Shuying expressed the hope 
that the party schools will seriously teach Mao Zedong's philosophical thought, based 
on the reality of the new period, to enable the cadres to spontaneously apply Mao 
Zedong's philosophical thought. The teaching personnel should also raise the study of 
Mao Zedong's philosophical thcught to a new level. 


LI PENG CONDUCTS INSPECTION OF JILIN PROVINCE 


SK230726 Changchun Jilin Provincial Service in Mandarin 2100 GMT 22 Jun 87 


[Text] During his inspection tour in our province, Li Peng, member of the Political 
Bureau of the CPC Central Committee, secretary of the Secretariat, vice premier of the 
State Council, and minister of the State Education Commission, stressed: Flood 
prevention work should be based on prevention. We should prevent floods with 
scientific methods and through cooperative efforts. It is necessary to comprehensively 
implement the contract responsibility system, strengthen enterprise management and 
ideological and political work, and invigorate enterprises. In urban construction, we 
should focus on doing good things for the citizens, act according to our capability, 
integrate [words indistinct] with the infrastructure, conscientiously grasp educational 
reform, and train more and better competent personnel for the four modernizations. 
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Comrade Li Peng began his inspection tour of our province on 17 June. He will continue 
his inspection tour in our province over the next few days. Accompanying Vice Premier 
Li Peng to our province were responsible comrades of the relevant departments, 
including (Zhou Jiahua), minister of the Machine-Building Commission, Qin Zhongda, 
minister of chemical industry, Huang Yicheng, vice minister of the State Planning 
Commission, Ye Qing, vice minister of the State Economic Commission, Yang Zhenhuai, 
minister of water conservancy and electric power, and (Chen Yunzhi), director of the 
(2?committee for harnessing the Songhua Jiang and Liao He). 


Comrade Li Peng came from Beijing to Siping City to inspect the flood prevention 
situation. He highly praised the people, cadres, and peasants throughout the city for 
their fighting spirit of not fearing hardships while combating natural disasters. At 
the (Laohuwozi) work site of the Dong Liao He, Comrade Li Peng saw scores of tractors 
operating. A great number of peasants were busily transporting soil to repair dikes. 
On hearing that this locality was plagued by serious floods and waterlogging last year, 
which caused crop failures and many houses to topple, he was filled with a heavy 
heart. He came to the peasants to cordially shake hands with them and asked them in 
detail about their situation in carrying out production through self-reliance and their 
arrangements for living. He asked them whether they had enough clothing and food. 


The people around Comrade Li Peng told him that last year after the disasters, the 
government at all levels had shown great concern for the people in the disaster areas, 
sent them food and clothing in a timely manner, and helped them resume production and 
rebuild their homes. They said that they do not worry about their food and clothing 
now. A peasant said: We should attribute this to our good society. Leaders can have 
ease of mind because we will repair the dikes sturdily so that they will not be 
destroyed by floods again. Comrade Li Peng mounted a newly repaired dike and saw that 
the sections damaged by floods last year had been completely repaired. He encouraged 
the cadres and peasants present to accelerate the construction work unswervingly and 
ensure that all construction projects will be successfully completed before the arrival 
of serious floods. 


In (Wangwen) Township of Shuangliao County, Comrade Li Peng personally visited the two 
peasant households of Liu Gui and Zhao Shijun, examined their living places, and asked 
about their daily living conditions. 


On 20 June, Comrade Li Peng completely understood the operational situation at the 
Fengman power plant. He was very glad when he saw the newly repaired dike. He praised 
the cadres, workers, and technicians for their death-defying s»virit. 


During his inspection tour, Comrade Li Peng gave instructions on the province's flood 
prevention work on several occasions. He said: Areas along the Dongliao He and Xiliao 
He have been plagued by umnprecedentedl: serious natural disasters for 2 successive 
years. Last year in particular, these areas were hit by exceptionally serious floods 
and waterlogging and the flood situation was critical. However, no one died of cold or 
hunger and no one moved away from a famine-stricken area and became a refugee. This 
fully manifests the superiority of the socialist system. He pointed out: This year 
the weather has been abnormal. We should not slacken our vigilance in flood prevention 
matters. In our guidelines, we must base the work on prevention and place the emphasis 
on reinforcing dikes, maintaining and repairing dangerous dikes, and removing river 
obstacles. 


He said: Practice shows that although we cannot completely overcome the natural 
disasters, we are capable of minimizing the losses caused by disasters so long as we do 
not lower our guard ideologically and do our work realistically. 
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He stressed: To do a good job in flood prevention, we must regulate rivers and 
watercourses with scientific methods and cooperative efforts. This issue is of great 
importance. 


While touching on the transformation work of the Fengman power plant, Comrade Li Peng 
said: The whole flood prevention work is a comprehensive project which includes the 
utilization of reservoirs, the reinforcement of dikes, and the removal of river 
obstacles. Fengman is an old dike. Last year, after the floods, it revealed some weak 
points. In the future we should unceasingly strengthen and transform it, intensify 
observation, and adopt measures to tackle problems as soon as we have found them. By 
so doing, we can ensure the safety of the Fengman dike and the Songhua Jiang river 
system. Comrade Li Peng hoped that leading comrades at all levels, in addition to 
organizing the masses to combat floods, will take responsibility for organizing and 
helping the masses to resume production and rebuild their homes. He said: We have 
discovered that the seedling growing situation in Jilin is good. If we have grasped 
water conservancy projects, such the dikes, we will have high ho,es of resuming 
production. The people in the disaster-stricken areas will surely become well-off 
again. 


In Jilin City, Comrade Li Peng also inspected the Jilin Chemical Industrial Company and 
asked in detail about the work in the cubordinate units of the company, including the 
oil refinery, the calcium carbide plant, the organic synthetic products plant, the 
dyeing plant, and the chemical fertilizer plant. He also held cordiz” talks with 
workers, cadres, and technicians. 


When Comrade Li Peng learned that the Jilin chemical industrial company scored 
remarkable achievements in the campaign of increasing production, practicing economy, 
increasing revenues and reducing expenditures, and made great progress in enterprise 
management and the implementation of contract operational system, he was very 
pleased. Comrade Li Peng said cheerfully: The management of the Jilin Chemical 
Industrial Company is good. We should learn from and promote its experience. Over the 
past few years the Jilin chemical industrial company has had vitality. This should be 
attributed to, reform and opening up. He pointed out: We should actively promote 
cooperation among enterprises. It is hard for a company to achieve great development 
through its own efforts. With cooperative efforts, enterprises may engage in 
specialized production and technological development. At present we should grasp 
improvement and cooperation, strive to develop production, and raise economic results. 


Comrade Li Peng agreed with the Jilin chemical industrial company producing raw 
materials for making agricultural plastic sheeting. He said: Jilin has achieved good 
results in using plastic sheeting in corn and beet cultivation as well as in 
agricultural and animal husbandry production. 


During his inspection tour in Jilin City, Comrade Li Peng gained a deep impression of 
the city’s urban construct.on. He said: It goes without saying that Jilin City is a 
very beautiful city, and now it looks even better. He stressed: In the days to come, 
the focus of urban construction should be placed on solving the living problems of the 
residents, in:luding road and housing construction, and doing some good things for 
them. When we have construction funds, we should first grasp the infrastructure, and 
put the construction of luxury buildings in the second place. Meanwhile, we should 
conscientiously solve pollution problems in the urban areas. 


Comrade Li Peng has been greatly concerned about our province's educational 
undertakings. On the morning of 22 June, he made a special trip to Jilin University to 
hold cordial talks with the teaching staff and inspected some teaching and scientific 
research facilities. He was warmly welcomed by the broad masses of teachers, students, 
and staffers. 
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At Jilin University Comrade Li Peng also met with the responsible comrades of the 
Dongbei Teachers Training University, the Jilin Engineering Institute, the Bethune 
Medical University, and the Changchun Geological Institute. He hoped that all colleges 
and universities will do a better job in educational structural reform, conscientiously 
improve teaching quality, and train more and better personnel for four modernizations 
construction. 


In Jilin City, Comrade Li Peng and other comrades also inspected the light-duty truck 
plant under the Changchu: No 1 Motor Vehicle Plant. In Changchun City, they inspected 
the silt and obstacle removal project of Yitong He and a market on Guangfu Road. 


TIAN JIYUN INSPECTS FIREFIGHTING BORDER PLA UNITS 


$K230500 Hohhot Nei Monggol Regional Service in Mandarin 1000 GMT 22 Jun 87 


[Text] On the morning of 21 June, Tian Jiyun, vice premier of the State Council, who 
came to our region to direct the operaticn of putting out the primeval forest fires, 
arrived in Manzhouli City by plane to express sympathy and solicituae for the soldiers 
of the PLA units stationed in the border aeas and the civilians of border towns. Bu 
He, chairman of the regional People's Government, and Cai Ying, commander of the 
regional Military District, also arrived in the city on the same plane. 


On the morning of 21 June, after hearing the briefing given by the city's leading 
comrade, Vice Premier Tian Jiyun immediately left the city by car for the PLA regiment 
under the regional Military District, which is stationed at the northern gate of the 
motherland. During his visit in the Eighth PLA Company and the areas where the PLA 
units are stationed, Vice Premier Tian Jiyun expressed sympathy and solicitude for the 
cadres and fighters and extended his cordial regards to the forefront sentries by 
shaking hands with them. He also carefully inquired of the sentries about their guard 
duty. 


During his visit in the soldier's dormitories in the mountainous areas, Vice Premier 
Tian Jiyun expressed great satisfaction with the neat appearance and bearing and the 
clean surroundings. While touching the mattress to find out whether it is thick or 
thin, he also cordinally asked the soldiers whether they are warm in winter and 
comfortable in livelihood. After hearing the answers given by the fighters with regard 
to praising their higher-level organs which have shown great concern for their 
subordinate units and helped the units overcome many practical difficulties, Vice 
Premier Tian Jiyun happily said to Commander Cai Ying that the reason why these PLA 
fighters are as strong as young tigers is that their livelihood has been well arranged 
and they have been well trained or educated. He also praised these PLA fighters who 
are in good health and full of vigor and who have not only filfilled the task of 
safeguarding the northern gate of the country but also actively joined in rushing to 
deal with the emergency and conducting disaster relief and in the activities of 
building the two civilizations in the border areas. All of this has shown that after 
streamlining or reorganizing their administrative structure, the PLA units have created 
an excellent situation in their work. 


In concluding his visit, Vice Premier Tian Jiyun was full of zest in having a group 
photo with the fighters stationed in the border areas to mark the occasion and wrote an 
inscription that reads: "Salute the fighters stationed in the border areas.” 
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MONGC IAN CULTURAL TROUPE MARKS ANNIVERSARY 


Ulanhu Issues Speech 
SK221103 Hohhot Nei Monggol Regional Service in Mandarin 1000 GMT 20 Jun 87 


[Text] On the occasion of the 30th anniversary of the founding of the Nei Monggol 
Autonomous Regional Ulanmuqi-type troupe [revolutionary cultural troupe], Ulanhu, vice 
president of the PRC, recently issued an important sneech in Beijing Municipality. 


In his speech he pointed out: The orientation of the Ula’ mnuqi-type troupe is correct. 
We should do a good job in operating the troupe that should achieve further development 
and the spirit of running such troupes should be strengthened, popularized, and further 
improved. Efforts should be made to earnestly sum up the experience gained by the 
troupe and to further concentrate on upholding the principle in which literary and art 
work should serve the people and socialism. 


In his speech Ulanhu stated: The achievements scored by the region over the past 40 
years comprise the contributions made by the Ulanmuqi-type troupe that are a base for 
revolutionized literature and art and have made marked contributions toward developing 
the nationalities’ art throughout the region. We should add a new chapter of the 
Ulanmugqi-type troupe to regional history. 


In his speech Ulanhu pointed out: The founding of the troup represents a great 
beginning and is the result scored in the development of the nationalities’ literature 
and art under the CPC's leadership. Only by following the leadership of the Communist 
Party can we have correct policies on the nationalities’ affairs and on literature and 
art, achieve development in the undertakings of the nationalities’ culture and art, and 
establish literary and art organizations with the region's nationality 
characteristics. The founding of the troupe was based on the region's actual situation 
and was firmly in line with the form of establishing such literary and art 
organizations. The troupe can present its performance on any occasion and at any arena 
and can maintain close ties with the masses and its unique style. At present, such 
literary and art troupes throughout the region have become an important achievement 
scored in the development of cultural and artistic undertakings and have exerted a good 
influence on developing literary and art undertakings among minority areas throughout 
the country. 


In his speech Ulanhu stated: The organizational form of the troupe has deve'oped under 
certain historical conditions and possesses great (?adaptability). It is not c..., 
suitable to the present, but can also meet the need of developing literary and art 
undertakings in the future. He urged the troupe to achieve further development, to 
strengthen its work, to popularize its experience, and to improve its performance. 
Efforts should be made to earnestly sum up the experience gained over the past 30 
years; to refrain from indulging in liberalism; and to uphold the four cardinal 
principles and the principle of conducting reform, opening to the outside world, and 
enlivening the economy. We should exert more effort to uphold the principle in which 
the literary and art work serves the people and socialism. Those who have made 
contributions to the troupe should be commended. 


In his speech Ulanhu also stressed: In following the region's literary and art 
tradition, it is imperative for us to engage in the concerns of the nationalities’ 
affairs, of which we should have a clear understanding. 


To mark the 30th anniversary of the founding of the Ulanmuqi-type troup, Vice President 
Ulanhu also wrote an inscription that reads "Carry Forward the Spirit of the 
Ulanmuqi-Type Troupe." 
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Wang Meng Addresses Jubilee 
SK230124 Yohhot Nei Monggol Regional Service in Mandarin 1000 GMT 22 Jun 87 


{Excerpts} Nei Monggol Autonomous Region ceremoniously held a meeting in _ the 
auditorium of the regional People's Government on the afternoon of 22 June to mark the 
30th anniversa’y of the founding of the Nei Monggol Autonomous Regional Ulanmuqi-type 
troupe. 


Attending the meeting to extend warm congratulations on the occasion were responsible 
comrades of the central departments concerned, including Wang Meng, minister of 
culture; Wang Jifu, vice minister of culture; and Huang Guangxue, vice minister of 
nationalities affairs. 


Attending the meeting were leading comrades from the regional party and government 
organs and from the regional CPPCC Committee, including Qian Fenyong, Wen Jing, Shen 
Xinfa, Chao Luomeng, Zhao Zhihong, Yun Yili, and Yun Zhaoguang. [passage omitted] 


At the beginning of the meeting, Wen Jing, director of Propaganda Department under the 
autonomous regional CPC Committee, read out the important written speech and 
inscription written by Ulanhu, vice president of the PRC, on the occasion of the 30th 
anniversary of the founding of the regional Ulanmuqi-type troupe. His inscription 
reads “Carry forward the spirit of the Ulanmuqi-type troupe." 


At the meeting, Qian Fenyong, deputy secretary of the autonomous regional CPC 
Committee, delivered a congratulatory speech in which he, on behalf of the autonomous 
regional CPC Committee and the regional People's Government, extended warm 
congratulations on the occasion and lofty respect and cordial regards to all members of 
the Ulanmuqi-type troupes throughout the region and to the comrades who have worked 
hard for having the troupes become meture and achieve development. 


During the meeting, Comrades Wang Meng and Huang Guangxue delivered speeches in which 
they highly praised the contributions made by the Ulanmuqi-type troupes during the 
30-years since their founding to developing the cultural undertakings of minority 
nationalities, to enhancing the unity among various nationalities, and to promoting the 
region's program of economic construction. They urged literary and art workers of 
various nationalities to learn from the fine ideology, work style, and tradition of the 
troupes in taking root among the masses and serving the people wholeheartedly. They 
also urged the workers on the literary and art front to uphold the socialist 
orientation of literature and art, the four cardinal principles, and the principle of 
conducting reforms and opening to the outside world, and to continuously make new 
contributions to building the two civilizations. 


During the meeting, the Ministry of Culture and the State Nationalities Affairs 
Commission presented honorary banners and prizes to the region's 50 Ulanmuqi-type 
troupes. The regional Cultural Department presented honorary certificates and medals 
to more than 800 veteran members of the troupes. The Ulanmuqi-type troupe of Gansu 
Province presented a honorary banner to the meeting. 


Among those who sent congratulatory messages and letters to the meeting were 
responsible comrades of the central departments concerned, including He Jingzhi, Ding 
Qiao, and Jia Zuoguang. [passage omitted] 
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RENMIN RIBAO INTERVIEWS FAMILY PLANNING OFFICIAL 


HK181140 Beijing RENMIN RIBAO in Chinese 14 Jun 87 p 3 


{[Report: "State Family Planning Commission Official Answers Reporter's Questions on 
Population Growth Control"] 


[Text] On 13 June, a responsible person from the State Family Planning Commission 
answered a RENMIN RIBAO reporter's questions on control of population growth and on the 
need to continue strengthening family planning work. 


Question: China's birth rate was up again last year. Could you tell me the reason why 
it rose again? 


Answer: Well, according to a sampling survey conducted by the State Statistics Bureau, 
the birth rate in 1986 was 20.8 per thousand, which was lower than the 21.1 per 
thousand birth rate in 1982 but higher than the 18.6 per thousand of 1983, 17.5 per 
thousand in 1984, and 17.8 per thousand in 1985. So last year's birth rate was the 
highest for the past 4 years. The major reason for the rise in birth rate was an 
increase in the number of women within the child-bearing age range and the number of 
newlyweds. A calculation shows that the number of women of child-bearing age in 1986 
was about 9 million more than that of 1985. The number of first-marriage women was 
7.97 million in 1984, the number increased by 810,000 in 1985, and increased again by 
560,000 in 1986. On the other hand, the number of those difficult households in rural 
areas who enjoy preferential treatment and are allowed to have a second child has also 
increased. In addition, family planing work has slackened in some places. Just to 
cite the major examples, little change has been effected in those areas which have long 
remained backward in family planning; people are mentally unprepared for dealing with 
the forthcoming birth rate peak, for strengthening family planning at the grass-roots 
levels in rural areas, and, for tightening control over a floating population; the 
measures adopted are not effective; and, while trying to enrich and popularize the 
experience acquired from previous family planning pilot projects, we have failed to 
bring population growth under control in light of local conditions. This has resulted 
in an increase in the number of babies born over the birth control quota. 


Question: How is the current situation in population growth control? 


Answer: At present, the general situation in family planning is good. Various 
locations have increased efforts to mend their pace in family planning, especially 
after the guidelines laid down by the national conference on family planning held in 
December last year had been implemented. However, we are still facing a very arduous 
task in population control at present and the situation is urgent. We must pay very 
close attention to family planning work and must never slacken our efforts. This year 
the number of women of child-bearing age will increase in our country, indicating that 
the number of newborn babies will also continue to increase. At the same time, we are 
still facing some weak links in family planning work. The main problems are: Some 
cadres do not have a thorough understanding of the important significance of family 
planning, and they have failed to gear their thinking to the needs of the developing 
reform; grass-roots organizations are unsound; the number of children born over the 
birth control quota is remarkable in some places; the average proportion of non-first 
children among newborn babies is 17.3 percent in the country; the proportion of the 
area where little progress has been made in family planning work remains over 30 
percent, which is rather high. [paragraph continues] 
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The percentage of late-marriage couples among newlyweds has been decreasing every year, 
and the proportion of the newlyweds who get married below the legal marriage age has 
increased; and most places still fail to exert effective control over extra-quota 
births among the floating population. All these problems badly need to be solved. 


Question: What points to you think should attract our attention in implementing family 
planning policy? 


Answer: The principles and policies on population and family planning adopted by the 
party and the government are completely correct. Our practice in the past few years 
has shown that they are fully in keeping with China's national conditions and are 
effective. Therefore they should be fixed and upheld for a long time in the future. 
At present, the key point is that we must pay attention to the following issues in 
implementing the principles and policies concerned. 


1. It is necessary to continue to vigorously encourage the practice of each couple 
bearing only one child. While ensuring effective family planning, we must try to raise 
the proportion of first children among newborn babies step by step, especially places 
wiht a low percentage of first children and low percentage of couples having an only 
child certificate. 


2. When granting permission to those couples in rural areas who need to have a second 
child because of their special circumstances, it is necessary to strictly adhere to the 
provisions enacted by the province, autonomous region, or municipality concerned, and 
it is not permitted to arbitrarily grant permission to couples to have additional 
children. 


3. It is necessary to strictly ban the practice of having a second child or additional 
children beyond the birth control quota, in terms of ideological, administrative, 
economic, and scientific and technological measures. All regulations and provisions of 
family planning enacted by provinces, autonomous regions, and municipalities must be 
earnestly implemented. 


4. It is necessary to launch an extensive and thorough campaign to encourage young 
people to get married late and to have children late. All departments concerned must 
take effective measures to handle cases of newlyweds below the legal marriage age 
(including those who have married without registering with the authorities). 


5. The policy of each couple having only one child must be firmly implemented in urban 
areas and this brooks no waver. 


6. Minority nationalities must also practice family planning, but the policy toward 
them can be relaxed moderately as compared with the policy toward Han nationality. 


7. CPC and CYL members must take the lead in practicing family planning according to 
the requirements put forward in the "Open Letter." No cadres should take the lead in 
violating the regulations. All practices in violation of family planning, such as the 
case of removal of intrauterine contraception devices without approval, must be handled 
seriously. 


Question: Family planning work involves many fields. How are those circles and 
departments concerned going to strengthen coordination and cooperation between them? 
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Answer: Family planning, which involves hundreds of thousands of families, is an 
undertaking which demands great common effort by all the members of society, strict 
implementation of the policies, and a high degree of scientific planning. Practice has 
proved that in order to score good results in family planning, all departments, 
Organizations, and units must make concerted efforts under the leadership of party 
committees and governments at all levels. In the past, many departments have given 
support to, and cooperated with, our family planning departments. The central 
authorities and the State Council have repeatedly emphasized the importance of family 
planning and set out definite requirements. We wish that all departments concerned 
will continue to undertake family planning as one of their essential duties and to 
carry out education among the masses in the new concept of child bearing and in the 
policy on family planning, by means of propaganda. With regard to the production and 
supply of contraceptives, we hope that our medicine control, chemical industry, and 
commercial departments will take action to tighten control, raise the quality of 
contraceptives, and improve supply procedures. We hope that our departments and 
research institutes in public health will improve consultative and technical service 
regarding family planning and eugenics and will step up scientific research in family 
planning. We hope that our cadres in various localities, especially at the grass-roots 
level, will receive support and assistance from political and judicial departments in 
implementing local laws and ordinances concerning family planning and in publicizing 
and carrying out family planning. In places where there are serious violations of the 
“Marriage Law" and the "Procedures for Marriage Registration," we hope that civil 
affairs departments, judicial departments, women's federations, trade unions, and CYL 
organizations will do a better job in educating young people, workers, and women, and 
help them to enhance their understanding of the legal system. And we also hope that 
our industrial and commercial administrative departments and public security organs 
will adopt specific measures to tighten control over individual households and the 
floating population who have moved from rural areas to cities and towns. 


SEMINAR ON KEY CITY REFORM HELD IN CHONGQING 


HK171004 Chengdu Sichuan Provincal Service in Mandarin 0000 GMT 7 Jun 87 


[Text] A national seminar on comprehensive reforms in key cities was held in Chongqing 
yesterday. Attending the seminar were responsible comrades from the State Commission 
for Restructuring Economy and other relevant departments under the State Council; 
leaders from 14 city party committees and governments including Wuhan, Shenyang, 
Nanjing, Chengdu, and Chongqing; and some dozens of experts and scholars from across 
the nation. Comprehensive reforms in key cities have been classified as key scientific 
projects in the state Seventh 5-Year Plan. Lin Lin, vice president of the Sichuan 
Provincial Academy of Social Sciences, and Jiang Yiwei, president of the Chongqing City 
Academy of Social Sciences, have been entrusted with responsibility for establishing a 
national research group in this regard. Jiang Yiwei delivered the opening speech at 
the seminar, saying: This seminar's tasks are to summarize reforms in a number of 
cities and to study achievements and experiences in conducting reforms in key cities. 


In his speech at the seminar, Liu Maotai, president of the Sichuan Academy of Social 
Sciences, said: To bring about in-depth development of our reforms, we must first 
strengthen the sense of reforms, and break with traditional, backward, antiquated, 
rigid, and ossified viewpoints. Responsible comrades from Wuhan, Shijiazhuang, 
Chongqing, Shenyang, and Nanjing cities, as well as from Shanghai municipality briefed 
participants in the seminar on their experiences in conducting reforms. 
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STATE STATISTICS BUREAU FIGURES FOR 1986 


OW220832 Beijing XINHUA in English 0758 GMT 22 Jun 87 


[Text] Beijing, June 22 (XINHUA) -- China's total rural gross income in 1986 reached 
688.19 billion yuan, a 14.9 percent increase over the previous year, according to the 
State Statistics Bureau. 


The bureau's latest figures showed the total income created by every rural laborer in 
1986 was 1,811 yuan, a 12.1 percent growth over the previous year. 


The statistics also showed that the total income from agriculture in 1986 was 366.89 
billion yuan, a 9.9 percent increase over the previous year. 


Last year, income from rural industry and the building trade hit, respectively, 197.05 
billion yuan and 43.19 billion yuan, showing, respectively, a 25 percent and 23.6 
percent increase over 1985. 


With expenses deducted, China's rural net income totalled 379.12 billion yuan last 
year, showing a 9.7 percent increase over 1985. 


The proportion of the income from township-run enterprises in the total rural gross 
income increased 32.3 percent in 1986 from 30.5 percent in 1985, according to the 


bureau. 


CENTRAL COMMITTEE DEPARTMENTS REDUCE EXPENDITURES 


0W160408 Beijing XINHUA Domestic Service in Chinese 0105 GMT 14 Jun 87 
[By reporters Zou Aiquo, Zhang Shutang] 


[Excerpts] Beijing, 14 Jun (XINHUA) -- Early this year, the Administrative Bureau of 
CPC Central Committee departments found itself facing a big problem: While the 
projected administrative expenditures and capital investment for 1987, as reported by 
the more than 30 departments under the CPC Central Committee, showed a large increase, 
the approved administrative budget was 10 percent less than that actually spent the 
previous year. 


To resolve this contradiction, the General Office of the CPC Central Committee and the 
party committee of departments under the CPC Central Committee held a meeting on 28 
February to mobilize departments to increase production, practice economy, raise 
revenue, and reduce expenditure. At the meeting, the Administrative Bureau of 
Departments under the CPC Central Committee presented its views on how to carry out the 
“double increase and double economy" campaign among the various departments. It 
stressed the need to adhere to the following guideline regarding 1987 expenditure: 
Ensure personnel expenditures, but reduce nonpersonnel consumption expenditures; ensure 
the Central Committee's necessary expenditures, but cut down on meeting, travel, and 
operational expenditures; and ensure day-to-day maintenance expenditures, but economize 
on equipment procurement and improvement expenditures. In capital construction, in 
addition to following the guideline mentioned here, it is necessary to guarantee key 
projects construction and raise investment returns. 
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The party committee of departments under the CPC Central Committee called on all units 
to carry forward the spirit of plain living and hard struggle, conserve every single 
drop of water and every single kilowatt of electricity, and set themselves an example 
in the "double increase and double economy" campaign. 


We have now received news from the departments that, because the various units took the 
interests of the whole into consideration, meticulously did their jobs, and sliced 
meeting, postal, communications, and travel expenses from their original budgets, this 
year's administrative expenditures, calculated in terms of comparable items, may 
decline by 10.5 percent from what was actually spent during the previous year. 
[passage omitted] 


During an interview, a responsible person of the Administrative Bureau told reporters: 
Most units of the departments under the Central Committee have achieved good results 
from the "double increase and double economy" campaign. However, a few units have not 
given the campaign adequate attention, nor have they taken effective measures. We 
still need to make genuine efforts, adopt concrete measures, seek tangible results, and 
pragmatically carry out the "double increase and double economy" campaign, a campaign 
beneficial to the country and the people. 


RENMIN RIBAO VIEWS WENZHOU COMMODITY ECONOMY 


HK170901 Beijing RENMIN RIBAO in Chinese 5 Jun 87 p 5 


[Article by He Rongfei (0149 2837 7378): "Why Wenzhou Rural Area's Commodity Economy 
Develops Fast") 


[Text] The relatively fast economic development in Wenzhou in recent years has aroused 
the attention of the people in the country. We all want to understand their 
fundamental experience, from which we can find something useful. As far as I 
understand it there are two major fundamental experiences which have universal 


significance. 


One of the Fundamental Experiences Is the Development of Industry and Commerce in Rural 
Areas by Family-Run Operations [subhead] 


The practices in Wenzhou have shown that family-run operations in rural areas, 
especially in relatively backward areas such as Wenzhou, are very much needed and an 
enormous potential will be further brought into play. 


The contract system of responsibility linked to agricultural production calls for 
engaging in the planting industry on the basis of family-run operations but the 
experience in Wenzhou has broken the convention of confining family-run operations only 
to the planting industry, of industries having to focus only on _ concentrated 
operations, and of disallowing individual peasants from running such businesses as 
transportation, post and telecommunications, information, and so on. The experience in 
Wenzhou also includes the development of the secondary and tertiary industries in rural 
areas by family-run operations. Wenzhou has taken the lead in initiating the second 
phase of rural economic reform. Now there are 140,000 industrial households involving 
nearly 400,000 workers in the city. The output value in 986 was 1,700 million yuan 
(including the output value of the enterprises that operated through various 
link-ups). At the same time, the development of the family-run industry has stimulated 
the growth of tertiary industries, such as household commerce, service trades, 
transportation, tourism, post and telecommunications, information, finance and so on. 
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There are two obvious characteristics of the family-run industry in Wenzhou. The first 
one is that mainly raw materials and scrap materials are used. For example, badges 
produced in Jinxiang are from used and scrapped aluminum sheets and leftover bits and 
pieces of industry materials. Acrylic fiber garments produced in Yishan are from 
recycled acrylic fibers. Plastic shoes produced in Tangxia and Xianjiang are from used 
and scrap plastic materials. There are many advantages in using scrap and used 
materials as raw materials. We can avoid competing for raw materials with large 
industries to enable family-run industries to have sufficient "supplies." This is 
beneficial to the reduction of costs so as to launch the products into the market, with 
the advantage of being cheap. Full utilization of used and scrap materials can help to 
increase the wealth of society. The second characteristic of family-run industry is 
that the products are usually small commodities, such as buttons, badges, namecards, 
plastic shoes, acrylic fiber garments, and so on. The production of small commodities 
requires only simple and easy technology which is suitable for individual family-run 
operations. The small commodities can fill the gaps in the commodity market. They are 
produced in large quantities and sold out fast. The production of small commodities, 
which requires minimal technology, energy, and transportation, is especially suitable 
to be developed in regions where energy is insufficient, transportation is 
inconvenient, and material and technical conditions are relatively poor. This kind of 
production frequently obtains economic results which are unobtainable by large 
commodities production. 


It has been proved by implementation that family-run operations have a unique strong 
point in the development of commodities production in rural areas. The first major 
reason is that family-run operations directly link up the workers and the means of 
production. The producer is also the operator and manager with a high degree of 
authority in decisionmaking regarding production and operations. If operation results 
are closely integrated with the producer's interests, the producer's initiative and 
enthusiasm will be brought into full play. The second major reason is that family-run 
operations can fully utilize the peasants' capital, traditional skills, supplementary 
labor from the family, and their odd hours. The peasants' houses can be used as 
plants. The operations are easy to set up, and only require a small investment and 
management expenses. The third major reason is that the production cycle of family-run 
operations is short, the capital turnover rapid, the efficiency high, and the results 
immediate. The fourth major reason is that family-run operations are flexible, allow 
quick response and decisionmaking; and they can organize production in a timely way 
according to the demand of the market. Furthermore, these operations are small in 
size, simple in the use of equipment, quick in switching production, and good in 
adaptability. We have done a survey of the economic results of the plastic, textile, 
and construction businesses in Wenzhou involving 20 state and family-run enterprises. 
It has been found that the cost of plastic and textile products by family-run 
enterprises is about 40 percent lower than that of state enterprises. Their profit 
rate is over 14 percent higher and capital turnover is faster by more than 22 days. 
The profit rate of every 100 yuan of capital of the family-run enterprises in plastic 
and construction businesses is over 20 percent higher and the tax creating rate is over 
15 percent higher than state enterprises. 


Family-run operations have produced a silent transforming infuence on the peasants’ 
traditional patterns of production and living as well as their social consciousness. 
Family-run operations have pushed thousands of households into the torrent of the 
commodity economy. People prosper in greater numbers, reap more benefits, and get rich 
quickly. With the development of family-run operations, the problem of providing jobs 
for the vast labor force in Wenzhou is solved. The family-run industries and the 
tertiary industries that serve them have absorbed 600,000 workers who were surplus 
labor. Leqing, Ruian, and five other coastal counties used to have surplus labor. Now 
they have a labor shortage problem. [paragraph continues] 
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With the transfer of large numbers of workers from field operations in rural areas, the 
structure of labor has undergone marked changes. The labor engaged in the secondary 
and tertiary industries are about 60 percent of the total labor. The development of 
the family economy not only results in an increase of individual income but also 
increases the tax income for the country. In counties like Cangnan and Leqing, the 
major income of the counties is from the tax of family-run enterprises and specialized 
enterprises markets. The average income of the peasants in Wenzhou in 1986 was 508 
yuan which was more than 8 times the figure of 55 yuan in 1977. 


Another Fundamental Experience Is Using Commerce as a Spur to Industry, With the 
Stimulation of Production Through the Stimulation of Circulation and the Enlivening of 


the Whole Economy [subhead] 
There are two ways to stimulate circulation: 


The first one is the construction and development of the market to give full play to 
the role of the market mechanism. 


The market of the rural area in Wenzhou is an all-round market. There are not only 
markets of consumer goods, but also markets for the means of production, funds, 
technology, information, and labor. A relatively complete market system has been 
basically set up. Only such a coordinated market system can provide overall and 
coordinated services for the development of family-run industries. This is the 
prerequisite for the prosperous development of the commodity economy in the rural area 
in Wenzhou. The rural market in Wenzhou includes distant trading which is the purchase 
of raw materials from distant places for the needs of family-run industries. Production 
elements are being circulated and products are sold throughout the country. Therefore, 
the reproduction process of family-run industries can carry on continuously. This is 
the guarantee of the development of commodity production in Wenzhou. The people there 
develop family-run industries in the surroundings of the specialized market and build 
markets in places where family-run industries concentrate. This ensures that the 
products will be close to the market. Production and marketing are mutually 
stimulated, forming a good cycle. 


The second one is to open up the purchase and sale channels in the country through 
supply and marketing personnel. 


In recent years, peasants in Wenzhou have gradually formed a contingent of 140,000 
supply and marketing personnel. They do not belong to any factory but specialize in 
independent buying and selling activity. Actually they are a group of intermediate 
traders. Having abundant experience in trading and knowledge of the market trends 
these supply and marketing personnel have specialized in buying and selling activity 
for a long time. They have quick access to information. Direct profit boosts their 
enthusiasm. They can bear hardships and stand hard work, have numerous channels for 
information and a wide scope of connections. They have formed a circulation network 
throughout the country. With the help of this circulation network, the family-run 
industries and specialized markets of Wenzhou can merge with the broad market of the 
country as one body. This created an economic structure of "small commodities and 
large markets" in the rural area of Wenzhou. The services provided by the supply and 
marketing personnel to the family-run enterprises are mainly pre-production services. 
They bring contracts in from other places for the family-run factories who manufacture 
according to the contracts. [paragraph continues] 
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This pre-production circulation service enables the family enterprises to produce 
according to orders so that products will not be stockpiled nor do they need storage. 
Capital turnover is accelerated, and circulation expenses decreased. Despite the 
problems with the Wenzhou supply and marketing contingent who need further education 
and management, this same contingent has invigorated the circulation of commodities, 
and solved the long existing problem in the area of circulation involving "many links, 
many levels, and few channels". 


COMMENTATOR VIEWS CURRENT PROBLEMS IN PRODUCTION 


HK180941 Beijing RENMIN RIBAO in Chinese 18 Jun 87 p 1 


[Commentator's article: "Pay Attention to Balanced and Safe Production and Persevere 
in Improving Economic Results"] 


[Text] Under the forceful impetus of the campaign to increase production and practice 
economy and increase revenue and economize expenditure, China's industry has performed 
very well in the first 5 months of this year. Light and heavy industry have developed 
harmoniously; energy and raw materials production has been relatively stable; and there 
has been big growth in products with a ready market, agricultural production materials, 
and products for earning foreign exchange from export. Product quality has shown 
steady improvement, and there has beer relatively rapid growth in new products and 
high-quality and indigenous products; input consumption has dropped somewhat; the 
growth in capital spent on finished goods has declined each month, and the turn around 
of floating capital has speeded up. There has been a big increase in income from sales 
and a certain increase in profit realized and turned over to the state, reversing a 
previous decline. 


However, there are also some problems in current industrial and communications 
production that merit attention. One is that the trend of one-sided pursuit of output 
value and growta rate to the neglect of economic results has emerged to some extent. 
In some enterprises, the production costs of comparable products have continued to 
rise, while there has been an increase in the number of enterprises running at a loss 
and in the total amount of losses. Although production has increased in some 
localities and enterprises, their profits and taxes have not increased, or have 
increased very little. Because they carry on production in a blind fashion, the 
phenomenon of simultaneous increase of production and of stockpiling has appeared in 
some localities and enterprises. Second, bonus payments have increased too rapidly, 
greatly exceeding the growth in labor productivity and in profits and taxes, and the 
phenomena of indiscriminate distribution of goods in kind and various types of subsidies 
is very serious. Third, production safety is not good, and there have been frequent 
accidents and heavy losses. In many enterprises, management is chaotic and discipline 
slack, they do not follow the regulations but neglect production safety, and there have 
been numerous bad accidents involving damage to equipment and loss of life caused by 
explosions, fires, overturned vehicles, sunken vessels, and so on. There has been a 
marked increase in accidents in small coal mines and other mines. In particular, the 
explosion of flax dust at the Harbin flax textile mill and the great Daxinganling 
forest fire have caused extremely serious losses to the state and people's lives and 
property. These problems should arouse a high degree of attention on the part of 
leading comrades at all levels. In the current situation of steady increase in 
industrial production, we must keep clear heads and pay attention to discovering and 
seriously solving the various problems in production. We must bv no means treat this 
lightly or indulge in blind optimism. 
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Although there are many favorable conditions for organizing industrial production in 
the second half of the year, taking a general view, the difficulties in organizing 
production may increase; supplies of electric power, raw materials, and floating 
capital will tend to be ome tighter; and there may be an increase in the factors for 
increasing expenditure and reducing’ revenue. In addition, according to’ the 
meteorological forecast, floods may occur in some places during the flood seas, which 
may have an unfavorable impact on industrial production and especially on 
communications and transport. We must make a sufficient estimate of these unfavorable 
factors and make ample preparations as soon as possible in thinking, material, and 
production organization and arrangement. If we go on striving frantically for progress 
and boosting production, eating our corn in the blade and failing to pay attention to 
balanced production and proper convergence between past and future, then production 
will encounter still greater difficulties in the second half of the year. Hence, the 
question of how to maintain steady and coordinated growth in production in the next few 
months; succeed in having balanced, civilized, and safe production; and also make 
preparations for next year's production are the current main topics facing the 
leadership at all levels and the enterprises. Hence, it is extremely important that 
the leading departments concerned propose several items of work for attention in 
grasping balanced and safe production and improving economic results in the second half 


of the year. 


First, it is necessary to correctly implement the guiding idea for production 
Operations and tangibly change the trend of one-sidedly pursuing output value and 
growth rate while failing to pay attention to economic results. We must absolutely not 
repeat any stupid action which will gain an undeserved reputation while actually coming 
to grief. The production management departments at all levels must regularly issue 
information on production requirements in accordance with the needs of the domestic 
markets and of earning foreign exchange from exports, and guide the enterprises in 
further readjusting their product mix. 


Second, it is necessary to work hard at economizing. In the course of unfolding the 
“double increase and double economy" campaign in depth, the enterprises must step up 
ideological and political work, get a good grasp of education in the fine traditions of 
arduous struggle and building the country with hard work and thrift, and fully launch 
the masses to thoroughly tap potentials for increasing production and working hard to 


economize in electric power and raw materials. It is necessary to practice 
comprehensive use of resources. It is mecessary to get a good grasp of taking 
inventories in warehouses and to do a good job in readjusting 1 redistributing 


overstocked materials. It is also necessary to reduce the amount of capital tied up in 
finished goods and to speed up the turnaround of capital. 


Third, it is necessary to strictly control the growth of consumption funds. It is 
necessary to strictly follow the regulations regarding bonus, subsidy, and overtime 
payments and so on. These regulations must not be exceeded. Enterprises practicing 
various forms of the contracted management responsibility system must regard strict 
control of the growth of consumption funds as an important aspect of the contracts. 
Enterprises with good economic results and plenty of retained profit should also pay 
attention to storing up in fat years to make up for lean o es. 


Fourth, it is essential to get a vigorous grasp of production safety. Production 
safety is a cardinal and major task for all economic departments, especially the 
production enterprises. The leaders at all levels must eliminate bureaucratism and pay 
attention to production safety and succeed in taking preventive measures against 
possible trouble. [paragraph continues] 
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They must uphold the principle of putting safety first and concentrating on preventive 
measures, strengthen leadership over safety work and take effective steps to prevent 
the occurrence of accidents of all types. We must do a good job in precautions against 
floods. In cases in which accidents are caused by bureaucratism, we must hold the 
leaders accountable. Officials are not allowed to shield each other. In accordance 
wit the relevant provisions of the "Law on Mineral Resources" and the three regulations 
recently issued by the State Council, we must do a good job in straightening out and 
managing coalmines run by townships, towns, and individuals and resolutely curb 
indiscriminate and wild mining in a mad scrumble for resources. 


Fifth, we must seriously implement the principle of "three guarantees and three 
reductions." When supplying capital, the banks must ensure the needs of current 
production and of enterprise technological transformation and ensure that technological 
transformation and importation projects go into production. We must speed up the 
digestion and domestic production capability of imported technology, to boost the 
reserve strength for the development of industrial production. 


Fundamentally speaking, to achieve balanced and steady development of industrial 
production this year, it is necessary to deepen enterprise reforms and obtain 
development and economic results from reforms. At present the localities are regarding 
the deepening of enterprise reform and the institution of the contracted management 
responsibility system as the breakthrough point and the guarantee for the “double 
increase and double economy" drive, with the result that marked success has been scored 
in this drive. So long as we persevere in reform and further mobilize the initiative 
of the staff and workers, we will certainly be able to fully accomplish the state plans 


for the year. 


RENMIN RIBAO CITES ENTERPRISE MANAGEMENT PROBLEMS 


HK190852 Beijing RENMIN RIBAO in Chinese 15 Jun 87 p 5 


{Article by Zhou Shulian (0719 0647 5571): "Questions on Enterprise Management in the 
Course of Economic Reform" ] 


[Text] Problems Existing in Current Enterprise Management Cannot be Neglected [subhead] 


Improving enterprise management and tapping enterprises; internal potential is an 
important task to be attended to in the course of reform of the economic structure. 
Having carried out reform over the past few years, enterprises have expanded their 
decisionmaking power to different degrees and strengthened their conscientiousness for 
improving management. Many enterprises have formulated plans for "grasping management, 
promoting grades, ard improving quality in an all-round way" and are taking measures to 
carry them out. However, the enterprise management level of our country is, on the 
whole, relatively low and some enterprises still have chaotic management and slack 
discipline which does not meet the needs of economic reform and economic development. 


Investigation reveals that the main problems existing in current enterprise management 
are: 1) Labor management is unsound. A certain factory in Beijing Municipality has 
good economic results and judging from the data realistically written by the labor 
division of the factory, the average length of its workers' working day is only four 
hours and the working hours utilization ratio is merely 50 percent. [paragraph 


continues ] 
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The factory has carried out work norm management only in its main production workshops 
but not in its auxiliary workshops. It also lacks necessary work quotas for its 
management personnel, technical personnel, and rear-service personnel. Some phenomena, 
including the irrational organization of enterprises’ labor forces, enterprises being 
overstaffed, and showing up for work without putting in effort, are fairly serious. 
2) Material management is unsound. There is a factory which has set up five 
storehouses for capital construction, hardware, transfer, end products, and fittings 
for special use. Of them, the storehouses for capital construction, transfer, and 
fittings have kept no records for receiving (returning) materials, do not record what 
and how many materials are received, and do not record people who come to receive 
materials but supply materials to whoever comes for them. After the installation of 
some equipment, screws and nuts were left here and there without anybody taking care of 
them. 3) Equipment management is unsound. Judging from the situation of some 
enterprises in Tianjain Municipality, the situation of equipment in disrepair is quite 
widespread. Due to arduous production tasks and insufficient importance attached to 
the management of equipment, some factories have postponed overhauling their 
equipment. With very little time available for overhauls, some items have to be 
cancelled. 4) Financial management is unsound. It is obvious that poor management of 
production costs and the question of unjustified additions to production costs in some 
enterprises are very serious. Some comrades have enumerated eight types of unjustified 
additions to production costs in enterprises: a) multifarious bonuses; b) various 
items of welfare expenses; c) various capital construction expenses; d) an excessive 
share of special funds; e) an excessive share of reserve funds; f) all apportioned 
charges; g) all expenses of the mass organizations, including trade unions; and h) all 
grants-in-aid and apportioned charges. This leads to inconsistency with production 
costs and causes many difficulties in enterprises' economic accounting and 
macroeconomic management. The nonproductive funds of some enterprises “have eaten up" 
their productive funds and some »ther enterprises have evaded and defrauded taxes. 


Enterprises Management Is an Impor<2nt Component of an Enterprise Operation Mechanism 
{subhead ] 


We attach importance to the problems in enterprise management mainly because enterprise 
management is an important component in the enterprise operation mechanism. At 
present, in the aspect of economic reform, we are confronted with the important tasks 
of deepening enterprise reform and establishing and putting on a sound basis an 
enterprise operation mechanism with the combination of responsibility, power, and 
interests. Improving enterprise management is very necessary for accomplishing these 


tasks. 


What is an enterprise operation mechanism? I hold that an enterprise operation 
mechanism can be understood in both a narrow and a broad sense. In a narrow sense, it 
refers to an enterprise as a main operation body and to all mutually-related and 
muctually-restricted component parts which are embraced by the enterprise. In a broad 
sense, it refers to all conditions necessary for the normal operation of an enterprise 
as a main operation body (that is the carrying out of the effective operative 
activities). An enterprise as a main operation body is composed of many branch 
systems, with the enterprise management system being indispensable. The normal 
operation of an enterprise requires a series of internal and external conditions, 
enterprise management of which is an important indispensable internal condition. 
Enterprise management is, therefore, either in a narrow sense or a broad sense, an 
important component part of an enterprise operation mechanism. 
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Socialist enterprise management functions in many ways in an enterprise operation 
mechanism. At present, what especially merits attention is: First, it is a condition 
for the normal labor process. To facilitate the labor process, it is necessary first 
to do a good job in organizing and arranging for labor forces, instruments of labor, 
and objects of labor through enterprise management; otherwise, the labor process will 
be chaotic and even be suspended. Moreover, we must see that the result of the labor 
process is products, the quality of which is mainly determined by enterprise 
management. Second, it is a condition for the process of normal value composition. 
The so-called process of normal value composition means that this process meets the 
needs of the law of value. That is to say, labor time spent can only be equal to or 
less than socially necessary labor time and cannot be more than socially necessary 
labor time; otherwise, an enterprise is likely to incur losses and even to go 
bankrupt. On this account, labor forces must be normally brought into play to ensure 
that raw materials and instruments of labor are not wasted. It is hard to do this 
where there is poor enterprise management. Third, it is a condition for the process of 
the normal increase in socialist value. Socialist commodity production is also a 
process of the increase in value although the increase in socialist value essentially 
differs from the increase in capitalist value. This is because, if value cannot be 
increased in socialist production, people's income cannot increase, the accumulations 
of the state and enterprises cannot increase, and reproduction cannot be expanded. If 
enterprise management is poor, socialist value can hardly increase smoothly. Fourth, 
it is also a condition for the normal operation of the other component parts of an 
enterprise operation mechanism or the branch systems. For example, the enterprise 
operation system cannot be normally operated, the system of a factory director assuming 
full responsibility fully exploited, the system of distribution according to work 
implemented, and the building of spiritual civilization strengthened without the 
improvement and perfection of enterprise management. It can be said that enterprise 
management is, in a sense, the foundation of an enterprise operation mechanism. 


The Deepening of Economic Reform Sets a Stricter Demand on Enterprise Management 
[subhead ] 


In the wake of the development of reform of the economic structure, there will be new 
and stricter demands on enterprise management. 


For example, the deepening of reform implies the expansion of _ enterprises’ 
decisionmaking power and the strengthening of their responsibilities and this demands 
that the enterprise management level be further enhanced. Over the past few years 
after the expansion of enterprises’ decisionmaking power, some enterprises have not 
known how to exercise their decisionmaking power and felt that they had better have a 
"mother-in-law." An important reason for these enterprises being not good at 
exercising their decisionmaking power is their low enterprises management level. Since 
decisionmaking power was further and truly delegated to enterprises, the enterprises’ 
responsibilities have been more defined and enterprises have been required to keep 
their eyes more on their internal affairs and to improve management in order to tap 


potential. 


Furthermore, for example, the deepening of reform implies the further development and 
perfection of the market structure and implies the expansion of the scope of the market 
mechanism and the strengthening of the functions of the market mechanism. This demands 
that enterprises be good at determining the operation strategy and operation tactics 
according to the needs and changes of the market and enhance their opration level. 
Doing a good job in enterprise management is the foundation of doing a good job in 
enterprise operation. Many enterprises are now bad at information management, do not 
know the market situation and the trends, and have poor technological management and 
their products have remained unchanged for several decades. [paragraph continues] 
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If this situation does not change, how can enterprises do well in operation and win in 
market competition? 


Moreover, for example, the deepening of reform signifies further opening to the outside 
world and the development of international economic and technological exchanges. In 
this process, more and more enterprises will enter the international market and take 
part in the competition in the international market. To strengthen their competitive 
ability in the international market, enterprises must have an advanced technological 
level and an advanced management level. This will set a new and even stricter demand 
on enterprise management. 


The pattern of our economic structure and the pattern of our economic development have 
changed at the same time. The change in the pattern of economic development demands 
that speeding up production change to speeding up increase in economic results. This 
demands that the extensive form of enlarged reproduction in society change to the 
intensive form of enlarged reproduction. The key to such a change lies in raising 
economic results, particularly improving the quality of products and reducing the 
consumption of materials. On this account, we must work hard to improve enterprise 
management. Over the past few years, the economic results of our country have been 
raised but are not ideal. The difference between some economic and technological 
indicators and those of advanced countries is very big. This has connections with the 
low enterprise management level. We must especially see that the economic results of 
enterprises are the foundation of macroeconomic results, that if en.erprises' economic 
results are not good, macroeconomic results are not good, either, and that enterprise 
management plays an important part and even a decisive part in raising enterprises’ 
economic results. 


To meet the needs of economic reform and economic development, we must gradually build 
up modern socialist enterprise management with Chinese characteristics. There are many 
favorable conditions and difficulties in achieving this task. Socialist public 
ownership is not characterized by antagonism and the improvement of enterprise 
management is better supported by the masses. However, enterprises under public 
ownership also have special problems which need solution and whose difficulties are 
big. Our country is a developing one and can draw lessons in enterprise management 
from advanced countries but advanced countries have not provided and cannot provide us 
with ready replies to the many questions we have encountered. We must carry out 
exploration by ourselves. Economic reform has provided favorable conditions and strong 
impetus for enterprise management but also brought many new problems. For example, 
enterprise management@ must suit various different operation modes, suit different forms 
of planning, suit the double track price system, suit the frequent changes in various 
aspects outside and inside enterprises, and so on. All these questions must be 
seriously studied and promptly solved. 


COMMENTATOR ON MAINTAINING CURRENT RURAL POLICIES 


HK210836 Beijing RENMIN RIBAO in Chinese 20 Jun 87 p 1 
{[Commentator's article: "This Foundation, Household Management, Must Not Be Shaken"] 


[Text] The reforms in the rural areas have already scored successes that have drawn the 
attention of the world. Reviewing this period of history, no unbiased person will find 
it difficult to conclude that establishing and universally instituting the contracted 
responsibility system based on the household with payment linked to output was the 
powerful starter motor for this great change in the rural areas. [paragraph continues] 
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In the past 8 years, this system has advanced in big strides from remote and backward 
areas to economically developed regions and from a few townships and villages to 99 
percent of the townships and villages. From field cultivation, it has expanded into 
every sphere such as forestry, anima) husbandry, fisheries, industry, and commerce, 
demonstrating great vitality. It is no exaggeration to say that without this system, 
we could not now have such an unprecedented lively new situation in the rural economy, 
nor could we have the sustained development of the rural economy and the sustained 
stability of rural society. Negating this system means negating the most important 
fruit of the rurai reforms. 


Practice is the sole criterion for testing truth. People can and need to undergo a 
process of understanding and differentiating the rural reforms. Precisely by following 
this important Marxist principle, many comrades who initially had a suspicious attitude 
toward the contracted responsibilit~ system based on the household with payment linked 
to output have changed their view in the course of several years of practice. They 
have come to understand that this system is indeed not just an expedient for resolving 
the food and clothing problem but the essential way and an effective method of 
developing the rural economy and gradualiy modernizing it, based on China's actual 
conditions. Only by stressing socialist principles in an abstract fashion and in 
isolation from the productive forces will one conclude that this responsibility system 
"has wrecked the foundation of collective economy." 


For about 20 years before the 3d Plenary Session of the llth CPC Central Committee, 
China's collective economy was basically a highly centralized commune system. In this 
Organization, molded together by methods such as “everything in a big heap" and 
"gratuitous egalitariansim and indiscriminate transfer of resources," the individual 
peasants had no decisionmaking powers in production or powers of distributing the 
products: production was "a big noise" and distribution “equal shares all round." 
This seriously constrained people's enthusiasm and hampered the development of rural 
economy. The peasants long ago lost interest in this kind of collective economy. The 
contracted responsibility system based on the household with payment linked to output 
has smashed the old system of “everybody eating out of one big pot" and allowed the 
long pent-up production enthusiasm of the peasants to burst forth like a river 


overflowing its banks. 


The reforms, which started with he contracted responsibility system based on the 
household with payment linked to output, have produced a new structure in rural China 
-- a structure with various economic components and management forms existing side by 
side, stimulating each other and achieving common development. In the rural areas 
there now is not only collective ownership and individual ownership; there is also 
"mixed ownership" with a mutual blending of ownership by the whole people, the 
collective, and the individual; and there is also a certain degree of private 
enterprise. Practice has proved that the previous collective economy structure, which 
required that even private plots be cut off as the "tail of capitali:m," lacked 
inherent vitality and did not help to develop the productive forces, and only by 
allowing a variety of economic components can China's condidion in the primary stage of 
socialism be matched. Breaking down the pattern of "collective economy," with its 
blind pursuit of degrees of public ownership, constitutes a great emancipation of the 
rural productive forces and benefits both the country and the people. 


The contracted responsibility system based on the household with payment linked to 
output today cannot be equated with the pre-cooperative practice of going it alone. 
This is because in the present system, household management is only a level of 
collective economy, and it depends on collective support and is also constrained by the 
collective. The two make up for each other's shortcomings and stimulate each other; 


they are closely linked. [paragraph continues] 
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If it is not a "leftist" and ossified idea to hold that engaging in household 
management means abandoning the collective economy, it is at least a misunderstanding. 


Even more important, as a result of instituting the contracted responsibility system 
based on the household with payment linked to output, the peasants have gained full 
management decisionmaking powers, and this has created the most important precondition 
for the development of rural commodity economy. Despite the fact that some villages 
and teams have not increased their portion of collective property by very much in 
recent years, and some have even reduced it, nobody can deny that there has been a 
great increase in the vitality of the rural economy as a whole and in the total wealth 
of society, and generally speaking the total strength of the collective economy has 
been boosted even more. In particular, the economic situation of the rural households, 
as the foundation cells of economic activity, has improved in varying degrees; not only 
have they inherent vitality for independently developing commodity production and have 
accumulated a certain degree of strength in that regard, but this has also stimulated 
the rise of various rural trades, especially the township and town enterprises, and 
rapidly changed the old pattern of simply doing work on the land. It can be predicted 
that following the gradual strengthening and improvement of the contracted 
responsibility system based on the household with payment linked to output, this system 
is bound to pay an extensive and long-term stimulating role for rural commodity 
economy. The experiences of economically developed countries and certain areas in 
China prove that there is certainly no contradiction between household management and 
agricultural modernization. There should be no doubting on this point, either. 


Like everything in the world, the contracted responsibility system based on the 
household with payment linked to output is not completely perfect. It needs improving, 
enhancing, and advancing. This requires that we continue to clear away "leftist" 
ideological interference of the type that stresses socialist principles in an abstract 
fashion and in isolation from the productive forces. On the one hand, we should 
clearly explain to the peasant masses that practicing the contracted responsibility 
System ased on the household with payment linked to output is a long-term basic party 
policy for the rural areas and will certainly not be lightly changed. Thus they will 
enjoy ease of mind. On the other hand, based on the needs of the peasants and of the 
development of commodity economy, we must do a thoroughly sound job in strengthening 
socialized services for household management. When one household wants to do something 
but does not find it easy, the collective or other economic organizations should 
provide assistance, or else the peasants should be guided to join together to do the 
job. This method will make up for the shortcomings of household management and make it 
into a winged tiger, releasing still more of its capability. We have one aim in 
upholding the princile of long-term stability and continual perfection and development, 
and this is to bring into full piay the tremendous latent potentials still present in 
the contracted responsibility system based on the household with payment linked to 
Output and to promote the sustained and steady development of the rural productive 
forces. Taking a long-term view, the development of contracted household management in 
the past 7 years has only been a beginning, and the best times still lie ahead. It is 
a particularly great mistake to hold that household management is no more than a gust 
and that its capabilities come to an end after a "one-time release.” 
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LI GUIXIAN INSPECTS PREFECTURE IN ANHUI 


OW220440 Hefei ANHUI RIBAO in Chinese 3 Jun 87 p l 


[Excerpts] During his inspection tour of Chuxian Prefecture, Li Guixian, secretary of 
the Anhui Provincial Party Committee, called on the party committees at all levels to 
seriously study and implement the line, principles, and policies laid down since the 3d 
Plenary Session of the llth CPC Central Committee and the central leading comrades’ 
important speeches, intensify the struggle against bourgeois liberalization, further 
intensify the reform of the economic structure, continue to emancipate their minds, 
make bold explorations, do a good job in the second-stage rural reform with greater 
resolution, and promote an all-around development of commodity economy. 


Comrade Li Guixian successively inspected some organizations in Chuxian Prefecture, and 
Chuzhou City, Laian County and Guangjiao County from 26 May to 30 May. [passage 
omitted] Wherever he went, he repeatedly emphasized the necessity to comprehensively 
understand the relationship between the two basic points of the line laid down since 
the 3d Plenary Session of the llth CPC Central Committee. He emphasized while we 
should uphold the four cardinal principles and intensify the struggle against bourgeois 
liberalization, we should also bring into full play people's enthusiasm and 
creativity. We should constantly accelerate the pace of reform, opening to the outside 
world, and economic invigoration. He also said we should display the superiority of 
the socialist system by greatly developing the productive forces and unite the broad 
masses of the people to work firmly to build socialism with Chinese characteristics. 


After the responsible prefectural and county comrades briefed him on the situation of 
the second-stage rural reform, Comrade Li Guixian pointed out: During the first-stage 
rural reform, Chuxian Prefecture took the lead in implementing the all-around contract 
system, fundamentally changed the local situation of poverty and backwardness and made 
contributions to reforms of Anhui Province and the whole country. If we say the 
first-stage reform has solved our problem of basic needs for food and clothing, then we 
should say that the second-stage reform is designed to further develop commodity 
economy and make the peasants improve their lot more rapidly. [passage omitted] 


During the inspection, Comrade Li Guixian also called on the cadres at all levels to 
stabilize their minds, consider long-term interests, firmly perform more actual deeds 
in the interest of the masses, and bring about a steady and sustained development of 
rural commodity economy. 


FUJIAN LEADERS SPEAK ON BOURGEOIS LIBERALIZATION 


0W221325 Fuzhou FUJIAN RIBAO in Chinese 11 Jun 87 p 1 


[Text] On the afternoon of 10 June, the Fujian Provincial CPC Committee invited people 
of all walks of life to attend a discussion meeting to discuss how to intensify the 
struggle against bourgeois liberalization and further carry out reform. 


Attending the meeting were leading comrades of the provincial CPC Committee Chen 
Guangyi, Hu Ping, Jia Qinglin, and Zhang Kehui as well as Yuan Gai, chairman of the 
provincial CPPCC Committee. Ni Songmao, Liu Yongshi, Zhao Xiufu, Liu Hanqin, Lu 
Haoran, Lin Haofan, and Jia Zuzhang spoke at the meeting. 


CHI 23 Jun 87 0 2 REGIONAL AFFAIRS 
EAST REGION 


Those attending the meeting discussed their understanding of the two essential points 
of the line followed since the 3d Plenary Session of the 11th CPC Central Committee. 
They vied with each other in making speeches, and a warm atmosphere prevailed at the 
meeting. In their speeches, these comrades held: We must strengthen our struggle 
against bourgeois liberalization and further reform our economic structure. These are 
the two points that we must firmly grasp. To correctly implement the line laid down 
since the 3d Plenary Session of the llth CPC Central Committee, we must fully 
understand the relations between the struggle to uphold the four cardinal principles 
and oppose bourgeois liberalization on the one hand and the policy of carrying out 
reform, opening to the outside world, and invigorating the domestic economy principles 
is a basic matter in founding and running the state, while the policy of carrying out 
reform, opening to the outside world, and invigorating the domestic economy is the 
general principle and policy in developing socialist modernization. Unless we uphold 
the four cardinal principles of carrying out reform, opening to the outside world, and 
invigorating the domestic economy. Unless we carry out reform, open to the outside 
world, and invigorate the domestic economy, we will not be able to bring into full play 
the people's enthusiasm and creativeness, develop the productive forces, and 
demonstrate the superiorty of socialism. All this would help promote the tendency of 
bourgeois liberalization. Therefore, the practice of upholding the four cardinal 
principles and the policy of further carrying out reform, opening to the outside world, 
and invigorating the domestic economy supplement each other. They are as closely 
related as lips and teeth. Right now, we must not only peristently and vigorously 
carry on our struggle against bourgeois liberalization, but also further reform our 
economic structure. The struggle against bourgeois liberalization should not affect 
the implementation of the policy of carrying out reform and opening to the outside 
world. We must not only persistently carry out reform and open to the outside world, 
but also quicken our pace in doing so. They also pointed out: Efforts must be made to 
fully understand the two essential points of the line followed since the 3d Plenary 
Session of the llth CPC Central Committee, carry out work well in all fields, and do a 
still better job in developing socialist modernization. 


Speakers at the meeting also expressed their views and offered proposals on party 
style, party building, the development of socialist spiritual civilization, and 
economic work. 


Comrade Hu Ping welcomed the views expressed and the proposals made by people of all 
walks of life at the meeting. He said: To further understand the two essential points 
of the line followed since the 3d Plenary Session of the llth CPC Central Committee, it 
is hoped that the people of all walks of life make arrangements to assiduously study 
the “two books," persistently educate themselves through positive examples, intensify 
their struggle against bourgeois liberalization, further reform the economic 
structure, and further develop Fujian's economic construction. He also encouraged 
people of all walks of life to air their views and offer still more proposals to the 
party and the government. 


Comrades Chen Guangyi and Jia Qinglin also spoke at the meeting. 
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GUANGDONG PEOPLE'S CONGRESS SESSION OPENS 22 JUN 


HK230117 Guangzhou Guangdong Provincial Service in Mandarin 0900 GMT 22 Jun 87 


[Excerpts] The Sixth Session of the Sixth Guangdong Provincial People's Congress 
opened in the Zhongshan Memorial Hall in Guangzhou this morning. [passage omitted] 
People's Congress Standing Committee Chairman Luo Tian declared the congress open. 
Governor Ye Xuanping then delivered a government work report. [passage omitted] 


Ye Xuanping's report was in three parts. In the first part, he reviewed the work 
performance of the province last year and in the first half of this year. [passage 
omitted] In parts two and three, Governor Ye Xuanping proposed the demands on work in 
the second half of this year and the first half of next in light of current 
difficulties and problems in the province's economic development. These demands are: 
We must speed up the pace of reform and opening up, launch in depth the drive to 
increase production and practice economy, step up the building of socialist spiritual 
civilization and the building of the legal system, and improve on this year's work. 
[passage omitted] 


The other executive chairman at the meeting today were Lin Ruo, Ren Zhongyi, Li 
Jianzhen, Liang Lingguang, Wang Ning, Wu Nansheng, Zhang Juhui, Fang Xixian, Guo Yixi, 
Yao Buru, and Yang Wengui. [passage omitted] 


"POLITICAL BICKERING' IN GUANGDONG SEZ REPORTED 


HK220543 Hong Kong SOUTH CHINA MORNING POST in English 22 Jun 87 p 15 
[By Lulu Yu] 


[Text] Only two years after Mr Li Hao took over as mayor of Shenzhen, the Special 
Economic Zone [SEZ] is still plagued by political bickering that often interferes with 
policy-making and implemenation. 


Analysts say a power struggle between the old and the new administrations began no 
sooner than Mr Liang Xiang, Shenzhen's first mayor, vacated the hot seat that he had 
held since March 1981. 


Mr Liang, now retired but with powerful ties in Guangdong and Beijing, remains as an 
uneasy reminder to the present regime, despite personnel reshuffles aimed at 
eliminating his deep-rooted influence. 


"Whenever there is a problem, people go to Liang Xiang. To many, he's still the man in 
charge, the man with the power. Same with foreigner investors. They believe that 
things can be done faster if they have a word with Mr Liang first," said a local 
analyst. 


Some Shenzhen officials were said to have been disheartened and unconvinced when, in a 
surprise move, the flamboyant former mayor was replaced because he had ostensibly 
reached retirement age. 


It appeared as no mere coincidence to some that the man who replaced him was a relative 
of Mr Gu Mu, State Councillor in charge of Special Economic Zones. 
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An omission in Mr Liang's farewell speech -- published the day after Mr Li's 
inauguration in September 1985 -- was regarded by those in the know as a deliberate 
show of strength by the incoming mayor. 


Mr Li had allegedly authorised the government-controlled SPECIAL ECONOMIC ZONE 
NEWSPAPER to delete Mr Liang's statement about living in Shenzhen until the day he 
died, upon which his ashes were to be scattered on the city's Wu Tong mountain. 


Then, in a broad sweep, Mr Li staged reshuffles that involved at least four vice-mayors 
and two deputy party secretaries. 


The manner in which some of them were moved around was said to have caused a few 
ripples within the ruling circles. 


Ms Wu Xiaolan, wife of Guangdong Governor, Mr Yeh Xuanping, was said to have had her 
vice-mayorship stripped while on a visit to the United States. 


Three other senior officials -- Mr Zhen Xipei, Mr Zhou Ding and Mr Luo Changren -- were 
also asked to relinquish their positions and take on the task of setting up a National 
People's Congress. 


The idea of an NPC in Shenzhen, according to May or Li, originated from Prime Minister 
Mr Zhao Ziyang and he had found it appropriate for Ms Wu and the other three to take it 


up. 


Ms Wu allegedly visited Beijing recently, where she learnt that Premier Mr Zhao had 
been non-committal about the idea. 


A row soon broke out between old guards of the Liang administration and Mr Li's 
government. 


Mr Zhou Ding has since been posted with Beijing's representative Nan Kwong Company in 
Macao; Mr Zhen Xipei and Ms Wu Xiaolan are with Shumyip Company and the China 
Investment and Trust Corporation in Hong Kong respectively. 


Mr Liang, meanwhile, lost his position as party secretary and is planning to form a 
development company in Hainan Island with Hong Kong businessmen according to informed 
sources. 


He is, however, widely tipped to re-emerge in mainstream politics pending decisions 
made at China's 13th party congress in October. 


Mayor Li, on the other hand, is faced with mounting problems in both the economic and 
administrative spheres -- and probably a fair share of the blame for things that went 
wrong during the past seven years. 


Analysts believe that Mr Li was handicapped as a Beijing-sent replacement right from 
the start. 


He came at an inopportune time -- two months after top leader Mr Deng Xiaoping 
expressed doubts about the SEZ's success and in the middle of a nationwide effort to 
tighten up an overheated economy. 


Barely four months later there would be an anti-Westernisation campaign which required 
all those in a responsible position to assume a tough ideological stance. 
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Free-wheeling Shenzhen, ironically, turned out to be the worst hit, with three of its 
newspapers shut down for ideological! problems. 


The pace of development slowed visibly, with fewer foreign visitors and fewer contracts 
signed. 


Where skyscrapers used to ‘ise in a glut during the early days there are now unfinished 
sites and half-empty hotels and buildings. 


HENAN MEETING ELECTS DELEGATES TO 13TH CONGRESS 


HK230105 Zhengzhou Henan Provincial Service in Mandarin 1130 GMT 22 Jun 87 


[Text] The Henan provincial party representative conference was held in Zhengzhou on 
21 and 22 June. The 436 delegates at the conference, representing the province's 2.6 
million party members, elected 64 delegates to attend the 13th CPC Congress including 
Deng Yingchao, Ma Wenrui, and Yang Xizong. The 64 delegates include leading cadres of 
various levels, and comrades from the economic, science and techology, culture, 
education, public health, and sports fronts, together with well-known labor models. 


The election was conducted on the basis of full preparations and full display of party 
democracy. The representatives cast their votes earnestly and seriously. 


HENAN SECRETARY URGES REFORM OF BANKING SYSTEM 


HK190913 Zhengzhou Henan Provincial Service in Mandarin 1130 GMT 18 Jun 87 


(“Summary" of Henan Provincial CPC Committee Secretary Yang Xizong's "recent" article: 
"To Develop Economy, It is Imperative to Strive to Reinvigorate the Banking System'"'] 


[Excerpts] [passage omitted] Comrade Yang Xizong's article said: We must mobilize 
our banks' enthusiasm. Our banks must break away from the role of merely being 
bookkeepers or cashiers. Our banks should become important levers for readjusting the 
economy. The levers will be important means for gradually turning economic management 
under direct state control into economic management under indirect state control. If 
our banks do not enhance their ideological level and understanding and lack enthusiasm 
for reform, this work cannot be accomplished. The reform of our banking system 
involves a wide range of areas and many aspects of the reform require the supplementary 
reforms of other economic sectors. Therefore, local party and government organizations 
should strengthen leadership, and care for and assist banking departments in promoting 
reforms. [passage omitted] 
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WU JINGHUA STRESSES PARTY BUILDING IN XIZANG 


HK230205 Lhasa Xizang Regional Service in Mandarin 1030 GMT 22 Jun 87 


[Excerpts] Regional CPC Committee Secretary Wu Jinghua proposed the tasks for party 
building in the new period in his report delivered to the regional party representative 
conference. He said: The party organizations at all levels and the party members must 
take a firm and clear-cut stand and make unremitting efforts to preserve the 
motherland's unity and strengthen national solidarity. They must firmly establish the 
idea that Tibetans and Hans cannot do without each other, embrace the Marxist view on 
nationality, and hold aloft the banner of unity, patriotism, and progress. They must 
unswervingly persevere in the general principle and policy of reform, opening up, and 
invigoration, continue to implement the special policies and flexible measures laid 
down for Xizang by the central authorities, and actively and steadily promote the 
development of the social productive forces. These are the main tasks in party 
building in Xizang in the new period. [passage omitted] 


An important task currently facing the party organizations at all levels is to 
resolutely sort out the ideological confusion caused by the emergence of leftist trends 
resulting from the fact that, in the previous period, a few comrades set against 
adhering to the four cardinal principles against reform and opening up, and there 
appeared some erroneous views of adopting a suspicious and reserved attitude toward the 
central authorities’ major policies on work in Xizang. It is essential to bring the 
thinking of the party members and cadres into line with the series of important central 
instructions on work in Xizang, so as to consolidate and develop the political 
situation of stability and unity in the region, and stimulate and promote the progress 
of reform, opening up, and invigoration. 


Secretary Wu Jinghua gave five views on the question of how to strengthen party 
building in the region: 


1. Seriously organize study and publicity of Comrade Wan Li's important speech, and 
tangibly resolve people's ideological problems. Through study and publicity, we should 
truly succeed in having a clear picture of the situation, unifying our thinking, and 
[words indistinct]. 


2. Positive education must be conducted in depth. We must also deepen propaganda for 
the reforms. [passage omitted] 


3. Consolidate the fruits of structural reform and do a good job in building the 
leadership groups. 


4. Work hard to improve the building of the grass-roots party organizations. The key 
to doing a good job in building the rural grass-roots party organizations lies in cadre 
selection. [passage omitted] 


5. Straighten out party style, strictly enforce party discipline, and govern the party 
with strictness. [passage omitted] 
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TWO YUNNAN OFFICIALS ARRESTED FOR TAKING BRIBES 


0W230815 Beijing XINHUA in English 0802 GMT 23 Jun 87 


{Text} Kunming, June 23 (XINHUA) -- Two officials «wf Yunnan Province have been 
arrested for spending 200,000 U.S. dollars importing used equipment that was originally 
made in China. 


The Yunnan provincial party committee and the provincial government called a meeting of 
local officials today, urging them to draw lessons from the case, overcome bureaucracy 
and foster the idea of serving the people heart and soul. 


The two officials arrested are Su Wenjiang, former director of the Yunnan Provincial 
Electronics Industrial Bureau, and Deng Zongming, former director of the Kunming radio 
plant and chairman of the board of directors and general manager of the Huaxing 
Company, a joint venture formed by the Kunming radio plant and a Hong Kong firm. 


According to the provincial authorities, the two officials took bribes including two 
luxury cars from a representative of the Hong Kong firm and promised to breach the 
contract and provide the money for importing the equipment which should have been 
bought by the Hong Kong firm as the contract provided. 


In order to please the Hong Kong firm representative, the two officials turned a blind 
eye to shipments of equipment which they knew were out of date and had originally been 
made in China, although they were informed of the nature of the imports by the customs. 


He Zhiqiang, deputy party secretary and governor of Yunnan Province said that the case 
also revealed the shortcomings and undesirable work style of some leading cadres in the 
province. 


Some cadres gave the green light only because they accepted a few electronic watches 
from the two arrested officials, he said. This proved that it is necessary to combat 
corruption by decadent bourgeois ideas if the reform and open policy is to be well 
implemented. 


He urged all local officials to review their work style and correct the bad tendencies. 
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BEIJING'S LI ADDRESSES RECTIFICATION CONFERENCE 


SK221222 Beijing BEIJING RIBAO in Chinese 14 Jun 87 p 1 


[Text] Li Ximing, secretary of the municipal party committee, delivered a speech at 
the conference to sum up party rectification of the entire municipality. In his speech 
he stressed efforts should be made to lose no time in shifting the concentrated 
consolidation of party building to the regular endeavor of it and the fundamental task 
of party building is to ensure the implementation of the party's line, principles, and 
policies set forth since the 3d Plenary Session of the 1lth CPC Central Committee. 


In his speech Li Ximing stated: Party organizations at all levels should consciously 
study and grasp the spirit of the national conference to sum up party rectification of 
the entire country and unify their thinking and should appraise the results scored in 
party rectification in line with the principle of seeking truth from facts. We have 
actually scored achievements in our party rectification drive and achievements have 
also been made in the main of the drive. However, we must be keenly aware that after 
the party rectification drive, there still exists in our party a large number of 
problems in party style and other fields. By no means should we belittle these 
problems and efforts should be made to adopt a serious and earnest attitude toward 
them. In line with the actual situation, units should make the best use of experience 
gained in party rectification and bear in mind lessons drawn from party rectification 
to accurately grasp their existing problems, to put forward concrete measures in a 
timely manner to enhance party building, to prevent perpetrating laziness and being out 
of line with party building, and to continuously push forward party building. 


In his speech Li Ximing stated: In enhancing party building, we should first of all 
define the fundamental task and guiding ideology of the new historical period for the 
construction of the party in power. Without dealing with this problem, we will never 
get a clear direction of party building. Comrade Zhao Ziyang clearly pointed out that 
the fundamental task of party building is to guarantee implementation of the line set 
forth since the 3d Plenary Session of the llth CPC Central Committee. The political 
line can decide the organizational line that should abide by the political line. Party 
building must ensure the implementation of the two basic points, since the line set 
forth during the period of the 11th CPC Central Committee comprises the two basic 
points that should be our guiding ideology of party building during the new historical 
period. Party organizations at all levels should deeply understand the spirit of the 
important speech and in line with tiie two basic points do a good job in fulfilling the 
task of party building. Li Ximing also stressed to successfully build the party, we 
must pay attention to the following variations of our party's position and _ the 
environment our party faces: One is that our party has turned its position of being 
repressed and besieged into that of a party in vower. The other is that our party has 
developed from a closed environment into a historic environment of conducting reforms, 
opening to the outside world, and invigorating the economy. The variations of the 
party's position and environment have brought about profound influence on party 
building and enabled our party to face a new test. At present, all comrades should 
take utmost care to pave a new road along which we can successfully build our party by 
depending on conducting reforms and establishing systems without relying on mass 
movements. 
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In his speech Li Ximing pointed out: To enhance party building, it is imperative to 
change the phenomenon in which there is a mix between party and government work and the 
party does not take charge of the party work. Fundamentally speaking, this is an 
important problem in conducting reforms in the political systems, which has not been 
dealt with well in a large number of localities. During the party rectification drive, 
the principal personnel of some party committees have actually concentrated their 
efforts on grasping self-improvement. However, after the drive, they have relaxed 
their vigilance and engaged in government work again. They have chiefly lacked 
sufficient understanding of the party's leadership over ideology, politics, principles, 
and policies. They always think that they have done nothing without grasping 
production and administrative work. Many rural areas remain amid the phenomenon in 
which “the three units of party, government, and production still are in an office and 
visitors to the office still look for the single leader". We should clearly understand 
the problem from the high plane of the party's character, position, tasks, and role. 
By bearing in mind the actual situation in ideology and work, we should earnestly study 
well the important article written by Comrade Deng Xiaoping entitled "Reform in the 
Leadership System of the Party and the State". We should unify the inner party 
ideology and upgrade our consciousness of having the party take charge of its own work 
and strictly run itself to enable the party's leadership to be realistically enhanced 
or improved. 


In his speech Li Ximing urged the leading bodies at all levels to enhance their 
self-improvement. A success in consolidating or building leading bodies at all levels 
represents the key, not only to success in the party rectification, but also in 
enhancing the regular endeavor of party building. In successfully building leading 
bodies, we should first of all do a good job in selecting and employing personnel in 
line with the principle of paying attention to both morality and ability and putting 
political achievement first and according to the standard of “four requirements". 
Efforts should be made to enhance the training work of cadres to upgrade their 
quality. We should also deepen the drive to conduct reform in systems that concern 
personnel affairs. Leading cadres at all levels should set examples in plunging into 
reform and pioneering the road of advance, as well as in strictly abiding by discipline 
and upholding party spirit. The leading bodies at all levels should earnestly carry 
out criticism and self-crit.cism. At present, the generally prominent problem that 
crops up in building leading bodies is lack of truly presentable criticism and 
self-criticism. Without these criticisms, we will not only fail to build these leading 
bodies, but it will impair a large number of cadres. 


In concluding his speech Li Ximing stressed: Building party style is a crucial aspect 
of party building. Although we have done a great deal of work during party 
rectification, and we must be keenly aware that there are still many problems in party 
style. We should continuously conduct education on party spirit, style, and discipline 
among party members; strictly enforce party inner life; perfect supervisory systems; 
earnestly deal with cases that run against discipline; and unswervingly carry forward 
the aforementioned work. The task of building party style is not only assumed by the 
discipline inspection departments, but also by the party committees at all levels. 
Efforts should be made to improve the responsibility systems by consolidating party 
style, to consolidate party style in a comprehensive way, and to vigorously succeed in 
building party style. 
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LAST RESPECTS PAID TO XIAO YIZHOU IN HEILONGJIANG 


SK230344 Harbin Heilongjiang Provincial Service in Mandarin 2100 GMT 22 Jun 87 


[Text] After failing to respond to any medical treatment, Comrade Xiao Yizhou, a fine 
CPC member, a loyal communist fighter, former secretary of the Heilongjiang Provincial 
CPC Committee and vice chairman of the provincial CPPCC Committee, and a veteran 
retired cadre, died of illness at the age of 78 in Harbin at 1421 on 12 June 1987. 


On 22 June, the provincial party committee held a ceremony to pay last respects to 
Comrade Xiao Yizhou's remains. Presenting wreaths were principal leading comrades of 
the provincial party committee, the provincial Advisory Commission, the provincial 
People's Committee, the provincial government, the provincial CPPCC Committee, and the 
provincial Discipline Inspection Commission; the provincial military district; the 
Harbin City Party Committee; and the city government. 


Attending the ceremony were leading comrades, including Sun Weiben, Hou Jie, Li 
Jianbai, Wang Zhao, Li Genshen, Chen Yunlin, Wang Yusheng, Zhu Dianming, Huang Feng, 
Wang Haiyan, Wang Luming, Zhang Xiangling, Lu Guang, Zhang Ruoxian, He Shoulun, Jing 
Bowen, Bao Zong, Li He, Wang Weizhi, and Li Min; and retired cadres, including Wang 
Yilun, Wang Ruilin, and (?Sun Xiqi). Presenting wreaths were some party and state 
leading comrades, including Chen Yun, Wang Renzhong, Chen Zaidao, and Yang Yichen. 
Also presenting wreaths were Comrade Xiao Yizhou's friends during his lifetime, 
including Chen Junsheng, Li Lian, and Zhang Ce. 


Comrade Xiao Yizhou joined the party in 1932. Over the past 50 years or so, during 
both arduous wars and the socialist construction period, he constantly persisted in the 
utmost ideal of communism and served the people wholeheartedly. During his tenure of 
office and after retirement, Comrade Xiao Yizhou had a clear-cut stand to adhere to the 
four cardinal principles and resolutely supported the line, principles, and policies 
adopted since the 3d Plenary Session of the llth CPC Central Committee. 


HEILONGJIANG SECRETARY ATTENDS WRITERS MEETING 


SK230451 Harbin Heilongjiang Provincial Service in Mandarin 2100 GMT 22 Jun 87 


[Text] More than 200 writers, scholars, and literary editors of varisus nationalities 
who are working diligently in the province's literary world gathere in Harbin on 22 
June to attend the third meeting of representatives of members of the Heilongjiang 
branch of the Chinese Writers' Association and to jointly discuss the major issue 
concerning rejuvenating literature. 


Attending the meeting were some provincial leading comrades, including Sun Weiben, Wang 
Zhao, Chen Yunlin, Huang Feng, and Zhang Xiangling. On behalf of the provincial party 
committee, Chen Yunlin, deputy secretary of the provincial party committee, made a 
speech and set requirements on literary and artistic workers throughout the province. 


He said that literary and artistic workers should deeply, constantly, and healthily 
wage the struggle against bourgeois liberalization and should plunge into the mighty 
torrent of life to describe reality and to create a number of nationally renowned 
literary works with the spirit of the age and local special characteristics. 
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In his report to the meeting, Chen Duzeng, vice president of the provincial writers' 
association, expressed thanks to the writers throughout the province for their 
achievements made since the 3d Plenary Session of the 1lth CPC Central Committee. 


In his opening speech, Lu Qi, president of the provincial writers’ association, said 
that after this meeting the Heilongjiang branch of the Chinese Writers’ Association 
will be divorced from the Federation of the Heilongjiang Provincial Lieterary and Art 
Circles, and will elect a new leading body. 


JILIN'S GAO SPEAKS ON SOCIAL SCIENTIFIC RESEARCH 


SK210623 Changchun Jilin Provincial Service in Mandarin 0930 GMT 20 Jun 87 


[Text] The provincial meeting on the Seventh 5-year Plan for Social Scientific 
Research concluded in Changchun this afternoon. The meeting defined the major tasks 
for social scientific research programs during the Seventh 5-year Plan period as 
vigorously streagthening research on the fundamental tenets of Marxism-Leninism and 
research on the numerous major theoretical and practical questions offered during the 
process of China's reform and construction, striving to initiate and develop the 
burgeoning branches of learning, and emphatically intensifying research on soft, 
scientific programs designated to serve the policymaking of leaders. 


Gao Di, secretary of the provincial party committee, spoke at the meeting. After fully 
affirming the contributions made by a vast number of social scientific workers in the 
province in accelerating the building of the two civilizations, he stated three 
opinions on development of the province's social sciences. First, to deepen the 
struggle against bourgeois liberalism, we must conduct positive education in a 
protracted manner. Second, research in social science must be geared to reform, 
opening up, and the practice of modernization. At present, the most important practice 
of our country is to uphold the four cardinal principles, carry out reform and open 
policy, and build socialism with Chinese characteristics. Those who are engaged in 
research of social scientific theories should resolutely overcome the situation of 
separating theory from practice, should be interested in the progressof reform and 
opening up and the voice of experience, and should constantly provide scientific 
explanations for questions that emerge from such practices. Third, we should uphold 
the two cornerstones of the party line since the 3d Plenary Session of the llth party 
Central Committee and firmly implement the principle of letting a hundred flowers 
blossom and a hundred schools of thought contend. 


Comrade Gao Di also called on a vast number of social scientific workers to continually 
emancipate their minds, be bold in exploring, dispel misgivings, be brave in blazing 
new trails, and use the fundamental theories of Marxism-Leninism to help vitalize Jilin 
and improve the province's social scientific research. 


Wang Zhongyu, deputy secretary of the provincial party committee, attended and 
addressed the meeting. Wan Xin, deputy director of the provincial leading group for 
social scientific planning and president of the provincial social science academy, made 
a report at the meeting entitled "Comprehensively and Correctly Understand a. i 
Implement the Two Cornerstones and Bring to Flourish and Develop the Province's Sociz 1 
Science Undertakings." 
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LIAONING'S QUAN PRESIDES AT DELEGATES MEETING 


SK230118 Shenyang Liaoning Provincial Service in Mandarin 2100 GMT 22 Jun 87 


[Text] The Fourth Plenary Session of the Sixth Liaoning Provincial CPC Committee 
opened in Shenyang on 22 June. Quan Shuren, secretary of the provincial party 
committee, presided over the meeting held that afternoon. The members participating in 
the meeting examined and approved the draft report on examination of qualifications of 
the delegates to the provincial conference of party delegates, and the draft on the 
election methods of the provincial conference of party delegates. The members also 
approved the suggested namelist of the delegates to the 13th National Party Congress 
and the suggested namelist of the additional candidates for members of the provincial 
party committee. 
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PRESIDENT CONDEMNS ‘ONE NATION, TWO SYSTEMS' 


0W161406 Taipei CHINA POST in English 11 Jun 87 p 11 


[Text] President Chiang Ching-kuo said the Chinese communists' slogan of “one nation, 
two systems" is a scheme aimed at corrupting the morale and fighting spirit of people 
on Taiwan, the local press reported yesterday. 


Speaking at a Kuomintang Central Committee session yesterday morning, Chiang said that 
in recent years the Chinese Communists have drummed up the overture of “one nation, two 
systems" in the United States and other foreign countries. Departments concerned 
should make countries friendly to the ROC [Republic of China] see the "true intention 
behind the communist propaganda" and not be cheated by it, Chiang was quoted by the 
Independence Evening Post as saying. 


The president said late President Ching Kai-shek had made several "profound" speeches 
on the “united front tactics" of Chinese Communists. "I hope that our people will 
peruse these speeches to gain a better understanding of the hypocritic nature of the 
Communists," the paper quoted Chiang as saying. 


WEN WEI PO Reacts to President 


HK180626 Hong Kong WEN WEI PO in Chinese 18 Jun 87 p 2 


(Editorial: "The Shock of ‘One Country, Two Systems' -- Commenting on Chiang 
Ching-kuo's Standing Committee Meeting Speech"] 


[Text] The political concept of "one country, two systems" successfully solved the 
Hong Kong issue and the Macao issue, then can the remaining Taiwan issue also be 


successfully solved? 


The concept of “one country, two systems" has had greater and greater impact in the top 
ruling circles of Taipei. On 19 October 1986, it was reported by some Taipei 
newspapers that Chiang Ching-kuo once mentioned the idea of “one country, two systems" 
and vilified this as "a new trick of the united front concocted by the CPC," but the 
reports did not quote Chiang's words in detail. Recently, some Taipei newspapers 
reported Chiang Ching-kuo's speech at a meeting of the KMT Central Standing Committee. 
He once again attacked Beijing's “plot of forming an international united front." He 
denounced the “vicious purpose" of the "one country, two systems" concept, bemoaned 
some people's “credulity” and "failure to make a clear distinction between right and 
wrong," and said he felt the situation was very dangerous" and "distressing." 


Chiang Ching-kuo's speech about “one country, two systems" and his permission for 
newspapers to publish this speech fully showed the great impact of the political 
concept of "one country, two systems" in Taiwan. It has made the Taipei ruling group 


feel uneasy. 


Chiang Ching-kuo made the speech before Yang Shangkun began his visit to the United 
States, so it seemed that Chiang really had something in mind when he talked about the 
so-called “international united front."" However, Chiang Ching-kuo did not get this 
right. In the United States, Yang Shangkun warned Washington against interfering in 
China's internal affairs. How could this be denounced as a "plot"? Only the use of 
foreign powers to assist in obstructing the reunification of the nation is a wrong 
practice which must be changed. [paragraph continues] 
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After the establishment of Sino-U.S. diplomatic relations, China and the United States 
issued three joint statements, and this removed all "legal" foundation for Taiwan to 
continue to attach itself to the United States. Then, Reagan called the Taipei 
authorities "old friends" to appease them, and their "legal" relations became "moral" 
relations. Recently, the Americans seldom even mentioned "old friends" and agreed with 
China's proposal for peaceful reunification. This has been nothing new among the 
American officials and public. The state of affairs changed and made Chiang Ching-kuo 
feel that "some naive people in foreign countries have become credulous."" When facing 
such a situation, should Chiang Ching-kuo not seriously review his own position? 


The top ruling group of Taipei has often denounced the idea of “one country, two 
systems" as "a trick of united front." As a matter of fact, the united front itself is 
not a bad thing, because it means peace and it is much better than armed conflicts. 
Then, why was the united front referred to as a "trick"? It is said that first, "as 
there is no way to solve the issue by using armed strength, Beijing can only rely on 
the united front offensive"; second, "the internal crisis has become more and more 
serious, and it is necessary to shift the target"; and third, "the target of the united 
front is to wipe out Taiwan.'' We doubt what actual effect such ungrounded propaganda 
will achieve. 


Through setting things straight in all fields and adopting the policy of reform and 
opening up, the Chinese mainland has never been so stable or developed so rapidly as it 
is now. Even though there are still struggles against "leftism" and rightism, they are 
completely in light of the central policies and under the control of the central 
authorities, and do not affect the good situation. At this time, Beijing put forth the 
idea of “one country, two systems" for the purpose of reunifying the motherland and 
preventing the damage which would be done in armed attacks on Taiwan. Facts show 
Beijing does not need to “shift the target" and it is never true that Beijing 
“certainly cannot solve the issue through using armed strength." Beijing has long made 
it plain that if reunification cannot be realized in a peaceful way, it will be hard to 
avoid a military solution. 


If Taipei accepts the idea of "one country, two systems," its rule will be able to 
continue. This has been clearly stated in Beijing's proposals. Recently, when talking 
about Hong Kong's future, Deng Xiaoping said that "after Hong Kong returns to the 
motherland, its existing system will remain unchanged for 50 years, and it is not 


necessary to change this system even after the 50-year period." Then he also 
stressed: "This spirit is also applicable to Taiwan if its future is solved in light 
of the principle of ‘one country, two systems.'" So, the purpose of "one country, two 


systems" is not to "wipe out Taiwan," but to stabilize Taiwan's existing system and 
rule under the premise of realizing the reunification of the motherland. 


Facts reveal to people: Without returning to the motherland, Taiwan's political 
Situation will never be stable. The investment climate on the island will be 
depressed, and economic development will be affected. The people in Taiwan will 
continue to live in a "period of suppressing the rebellion" and cannot enjoy real 
democracy and freedom. In addition, if Taiwan does not return to the motherland, the 
political specter of "one China, one Taiwan" or "two Chinas" will remain on the 
international state, and Taiwan will still be the target of some ambitious aliens. 


The idea of "one country, two systems" is the only way that Taiwan can take, and is 
also the best way to realize the reunification of the motherland. This is obvious to 
many people. Therefore, the political concept of “one country, two systems" is praised 
by many compatriots at home and abroad and is winning international support. It is a 
very attractive idea. 
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Taipei's magazine CHUNG HUA TSA CHIH has published many articles, urging Chiang 
Ching-kuo to imitate Sun Yat-sen's spirit of going to the north by publishing a 
declaration for peaceful reunification, and to take the initiative in consulting with 
the mainland authorities on the country's reunification. Chiang Ching-kuo should 
seriously consider the patriotic preposal put forth by Taiwan public opinion and make 
historical contributions to the motherland's reunification. 


COMMENTARY ASSESSES TRADE IMBALANCE WITH U.S. 


0W182344 Taipei International Service in English 0200 GMT 18 Jun 87 
[Station commentary: "Slowing the Taiwan Dollar Appreciation"] 


[Text] Exporters in the Republic of China [ROC] on Taiwan are finally seeing some 
light at the end of the Taiwan dollar appreciation tunnel. Until this week, there was 
only darkness as the Taiwan dollar rapidly climbed in value against the U.S. greenback. 


Since September 1985, the Taiwan dollar has app eciated 26 percent. The pressure has 
come from the United States, where government officials and politicians have had the 
idea that adjusting currency rates is one way to adjust the trade imbalance suffered by 
the United States. Similar pressure has been put on Japan, and the value of the yen 
has risen 40 percent in 2 years. 


Results of the 2-year appreciation of both the Taiwan dollar and Japanese yen are in: 
The U.S. trade deficit is still around, and still growing, and trade with both Japan 
and the ROC on Taiwan is still growing quickly, in the latter two nations' favor. The 
currency rate adjustment did little if nothing to alter the U.S. trade picture. An 


overriding force -- Americans' insistence on buying high quality, still affordable 
goods from Japan and Taiwan -- has made the effect of the currency rate adjustments 
negligible. 


What the appreciation has done is create difficulties for small to medium manufacturers 
here who depended on thin profit margins to begin with. The appreciation of the Taiwan 
dollar did not eat into their sales, as the Americans intended it to, but ate into 
profits instead. 


Having gone up from a 40 to 1 rate to a current rate of almost 31 to 1, the Taiwan 
dollar finally began to slow its appreciation this week after the ROC's central bank 
decided that a base rate of 30 to 1 would be sound and reasonable. The bank admits, 
however, that pressure from the United States continues. 


An ROC economist, Chang Jui-meng of the Chunghua Institution for Economic Research in 
Taipei, believes trying to balance trade by adjusting the currency rates is like 
"trying to fish by climbing up a tree." He says such a plan would not, and has not, 
worked. He says at the current rate of appreciation, which shows ROC exports to the 
United States going down 610 million for every 10 percent increase in the Taiwan 
dollar's value, the trade imbalance would not be solved even if the Taiwan dollar rose 
to a 10 to 1 or higher rate against the dollar. Even if it was plausible, he says, by 
that time the ROC economy would have collapsed, the United States would be out of a 
major trade partner, and ROC citizens would not have a nickel to spend on U.S. goods. 
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Chang argues that the real cause of the trade imbalance between the ROC and the United 
States is their different economic structures. Trade favors the productive "little 
guy" who supplies "big guy" with goods no longer feasibly produced there. He argues 
that this factor accounts for at least 44 percent of the trade imbalance. The real 
solutions, he says, are for the ROC to lower its tariff and non-tariff barriers, which 
account for another 50 percent of the imbalance. The rest, he says, is caused by the 
ROC's excess surplus in its current accounts, a result of massive savings and sluggish 
investment at home. 


The central bank has decided to slow the appreciation of the Taiwan dollar because the 
ROC is making concessions to the United States on the other two solutions. It hopes 
the United States will call off the pressure for appreciation in light of these 
concessions and import-enhancing measures. Otherwise, as Mr. Chang said, the United 
States would continue to "fish up the wrong tree." 
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HONG KONG 


REACTION TO LI HOU REMARKS ON ELECTIONS 


Effects of Remarks Viewed 
HK200826 Hong Kong SOUTH CHINA MORNING POST in English 20 Jun 87 p 1 


(Text] The Governor, Sir David Wilson, said yesterday the Government's position on the 
political future of Hong Kong remained unchanged, despite a senior Chinese official's 
claim that direct elections would contravene the Joint Declaration. 


Sir David Wilson said: "The Government's position on the Green Paper, and all the 
opinions in it, have already been made very clear". 


He would not comment,however, on a statement by the senior Chinese Government official, 
Mr Li Hou, in the mainland's Outlook Weekly magazine that direct elections to the 
Legislative Council next year would "not be in accordance with the spirit of the Joint 
Declaration". 


Mr Li, the No 2 ranking official in the Hong Kong and Macao Affairs Office under the 
State Council, also said such elections would be "disadvantageous to the smooth 
transfer of sovereignty in 1997". 


The Deputy Chief Secretary, Mr John Chan, said last night it was "not appropriate" for 
him to say whether the people of Hong Kong should pay any attention to comments made by 
foreign Government officials. 


Mr Chan, whose role as Deputy Chief Secretary is to oversee the political review, said 
the Hong Kong Government's position was "quite clear" and it would continue to 
encourage people to express their views. 


Mr Li's comments drew mixed response in Hong Kong yesterday, ranging from criticism for 
ignoring public opinion and meddling in local affairs to appraisals of telling the 
truth. 


A local delegate of the Chinese National People's Congress, Mr Li Lin-san, said direct 
elections next year was not what the Government was being asked to do during the 
transition period. 


He said development of representative government was not within the jurisdiction of the 
Government. 


Mr Li, who leads the 50,000-strong Federation of New Territories Community 
Organisations, told the SOUTH CHINA MORNING POST any political changes should only be 
made after the promulgation of the Basic Law in 1990. 


He said his NPC colleagues agreed there should not be drastic pclitical changes next 
year. 


Chairman of the Federation of Trade Unions, Mr Chang Yiu-tung, agreed direct elections 
were a constitutional change. 


Though the pact does not state clearly that the Government cannot bring in direct 
elections in the transitional period, he said: "The message is there because the 
Government will only be responsible for administration" but not other things such as 
constitutional reforms. | 
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A Government official, however, said he understood the term “administration” to include 
“everything”. 


Given that the future legislature is to be elected, he said: “How can we rule out 
direct elections as a form of election? 


"I don't think direct elections are a major reform. It is just a natural step in the 
development of a representative government. 


"The conflict has surfaced and the situation is getting worse. Mr Li Hou is obviously 
telling the Government and democrats here to shut up," the official said. 


A spokesman for the Independent Survey Office said note would be taken of the Chinese 
official's remarks in drawing up a report on reaction to the Green Paper. 


The spokesman said part of the office's brief was to take note of what was reported in 
the local press. 


He said as the Chinese official's opinion had been widely reported in the Hong Kong 
press the office would incude these reports in their own report to the Governor. 


Political scientist Dr Joseph Cheng of the Chinese University said the row between 
China and Britain over political changes should be settled at the diplomatic level to 
avoid lessening local confidence. 


Long-time campaigner for direct elections, and Chairman of the Association of Democracy 
and People's Livelihood, Dr Ding Lik-kiu, said the people of Hong Kong should not be 
intimidated by what Mr Li is reported to have said. 


Dr Ding said direct elections conformed directly with the spirit of the Joint 
Declaration -- "If there was no intention of allowing direct elections then it would 
have been directly stated in the agreement". 


He added: "What Mr Li has done is counter-productive -- it will only confirm the views 
of the skeptics who claim that China has no intention of implementing a ‘one country, 


two systems' policy." 


Dr Ding said he personally was confident that China intended to implement its policy as 
stated, but said the Chinese were having difficulties in putting the policy into 
practice. 


He said: "There are a lot of difficulties, like what is meant by '‘'system', does it 
refer to the political system or the economic system". 


But he said the debate on political reforms should continue and both sides should try 
and explain their wishes for the future of Hong Kong. 


"We should allow the Chinese officials to say what they feel, and we should say what we 
feel should be the future of Hong Kong." 


The head cf the Political Science Department at Hong Kong University, Professor Peter 
Harris, said there was no substance to Mr Li's claim that direct elections would 


contravene the Joint Declaration. 
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Professor Harris said that in his opinion the wording of the declaration did "not rule 
out the possibility of direct elections". 


And he said people should not read too much into remarks made by Chinese Government 
officials. "Until we get to 1997 what happens in Hong Kong is not their business", he 
said. 


China Disavows Report 
HK220250 Hong Kong MING PAO in Chinese 22 Jun 87 p 2 


(Report: "XINHUA statement denies accuracy of TV report on reasons for Beijing's 
disfavor of direct elections") 


[Text] Hong Kong Television Broadcasting Company [TVB] in yesterday evening's news 
roundup quoted a statement made by "a senior Chinese official" in Shenzhen which 
explained why China disfavors direct elections in Hong Kong next year. TVB quoted the 
official as saying that China wishes to see the political structure that was operating 
in Hong Kong upon the signing of the Sino-British Joint Declaration in 1984 be kept 
intact during the transition period; the reason for China's disfavor of direct 
elections is because direct elections would change Hong Kong's political structure so 
that the executive branch would be brought under the legislature's control and both the 
constitutional system and colonial laws would be changed, too. The report said: The 
Chinese side holds that the British side would interfere in China's internal affairs if 
it changed Hong Kong's political structure during the transition period on the one hand 
and, on the other, demanded that this political structure be kept unchanged for 50 
years after 1997. Such being the case, China's opposition to the program cannot be 
regarded as interference. 


But the XINHUA NEWS AGENCY issued a statement last night to deny the accuracy of this 
report from TVB. XINHUA's statement said: "The Hong Kong TVB Company in its News 
Roundup program this evening reported remarks made by a ‘senior Chinese official’ in 
Shenzhen. A few Hong Kong press units have requested us to confirm this report. 
According to a spokesman for the XINHUA Hong Kong branch, ‘this report by the Hong Kong 
TVB is untrue.'" 


The Hong Kong TVB report said: A senior Chinese official told some Hong Kong reporters 
in Shenzhen yesterday that the article in the Sino-British Joint Declaration that 
provides that Hong Kong's legislature is to be constituted through election is the 
result of a compromise made by the Chinese side in consideration of the friendly 
relations between China and Britain. China hopes to see the political structure that 
was operating in Hong Kong upon the signing of the Sino-British Joint Declaration in 
1984 remain intact. As for the political reform that has so far been initiated, "just 
leave it at that (suan shu 4615 2422]." China does not want to see it carried on. 


The TVB report also said: If the British side tries to introduce a direct election 
into Hong Kong before the end of its colonial rule in Hong Kong, that would mean it is 
attempting to change the colonial laws and constitutional system, as well as _ the 
relations between the executive branch and the legislature, and to bring the executive 
branch under the legislature's control. In other words, the British side would change 
Hong Kong's political structure during the transition period while demanding the 
political structure resulting therefrom be kept unchanged for the 50 years to follow. 
This would constitute interference by the British side in China's internal affairs. 
Such being the case, China's opposition to the program cannot be regarded as 
interference. 
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The report also quoted the senior Chinese official as saying that as Hong Kong is not 
going to become an independent state after 1997, the program of returning the political 
power to the people is not suitable and cannot be realized. The future political 
system and election form for Hong Kong will be stipulated by the Basic law, which is to 
be finalized by 1990. 


Government To Prepare Response 
HK200400 Hong Kong HONGKONG STANDARD in English 20 Jun 87 p 2 


[Text] The Hong Kong Government yesterday sought advice from the British Foreign and 
Commonwealth Office following China's most blatant criticism of direct election for the 
territory. 


The telex to Britain included the statement against direct election made on Thursday by 
the deputy directory of China's State Council's Hong Kong and Macao Affairs Office, 
Mr Li Hou. 


Mr Li said in a report carried by XINHUA NEWS AGENCY that direct polls next year would 
violate the Sino-British Joint Declaration. 


The government yesterday said it had nothing to add to its assurances given on Thursday 
that all options contained in the Green Paper on political reform are genuine and not 
inconsistnt with the Joint Declaration. 


However, sources told THE STANDARD that Mr Li's direct remarks had come as a shock to 
some top officials. 


Mr Li had said the hasty introduction of direct election in 1988 would make it 
impossible to converge with the Basic Law. 


His remarks were discussed during a regular meeting at Government House yesterday 
morning between the Governor, Sir David Wilson, and his top aides. 


No conclusions were reached, a source said. 


Some officials contacted yesterday, however, said they were disappointed in Mr Li's 
“microphone diplomacy." 


Any differences in opinion should be settled by China and Britain behind closed doors, 
they said. 


But they said the governmeut could do little apart from reacting "cautiously and 
calmly" to the new turn in the ongoing political debate, which could have detrimental 


effects on Hong Kong in the long run. 


The governor, meanwhile, told the press before a luncheon with Omelco members that the 
government's position on the Green Paper and the options it contained had already been 


made clear. 


Asked to comment on Mr Li's remarks on the future development of Hong Kong's political 
system, Sir David said: "I don't comment on other people's comments." 
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But some analysts have warned that the remarks would cause residents to think twice 
about the Green Paper options. 


They noted that Mr Li had said only recently he would not comment on the paper. 


Professor Peter Harris, head of the department of political science at Hong Kong 
University, said the comments by the Chinese official clearly showed China was 
reluctant to support greater participation in local politics. 


“Perhaps they are very concerned on greater upsurge of interest towards direct election 
in Hong Kong," Prof Harris said. 


Political commentator, Dr Stephen Tang, said the statement was a tactic aimed at 
influencing the outcome of the poll that will be conducted by the government's survey 
office using a private research agent later this month. 


"It is more explicit now that China wants to influence the view of the silent 
majority,” Dr Tang said, adding that the statement was bound to have an impact at the 
grassroots level. 


"You see, an ordinary man-in-the-street could not oppose his Beijing Mandaywn's views," 
he said. 


In another development, the pro-Beijing Hong Kong Chinese Clerks Association yesterday 
issued a statement against direct elections next year. 


The association called for convergence between future reform and the Basic Law. 


And it said the group supported maintaining the status quo with the president of Legco, 
the jurisdiction of district boards and the ratio between appointed and elected members. 


Trade Unions Back Remarks 
HK220333 Hong Kong SOUTH CHINA MORNING POST in English 22 Jun 87 p 4 
{By Terry Lee] 
(Text] The Federation of Trade Unions, which represents 170,000 workers in Hong Kong, 
yesterday came out in full support of senior Chinese official, Mr Li Hou, who commented 
against the early introduction of direct elections. 
Mr Li had said that direct elections next year would contravene the Joint Declaration, 
would naturally fail to converge with the Basic Law, and would be disadvantageous to 
smooth transition. 
The federation -- as Hong Kong's largest labour organisation and with its mass worker 


membership -- claims to be representative of a substantial portion of the "silent 
majority”. 
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Its unreserved back-up of Mr Li's stand was reflected in a seminar the federation 
organised yesterday, at which eight speakers, from member unions all spoke out against 
direct elections in 1988. 


The speakers virtually turned the “seminar on the Green Paper" into an anti-1988 direct 
elections forum, with pro-China unionists concentrating their firepower at gunning down 
calls for direct voting next year. 


They stressed, in particular, the importance of converging with the Basic Law and 
respect for China's sovereignty. 


Despite claims by the federation chairman, Mr Cheng Yiu-tong, that the views expressed 
were those of union members -- and that the federation had yet to finalise its opinions 
-- it was believed that the speakers, most of whom hold executive union posts, in fact 
reflected the leftwing group's party-line, given their identical stance. 


Mr Chang said the seminar was held to solicit members' views only, and not to stage the 
federaticn's position. 


He said, however, that these views -- together with other members’ views -- would be 
taken into consideration by the federation when drawing up its statement. 


Yesterday's speakers called for minimal changes to the existing political system, while 
some went as far as calling for the government to halt all plans for political reform 
and to wait for the promulgation of the Basic Law in 1990. 


They also reiterated China's stance that the Green Paper carried constitutional changes 
and that it contravened the Joint Declaration, despite the Government's c'laims 
otherwise. 


One speaker, Mr Yam Man-Kuo, an executive member of the Hong Kong Seamen's Union, said 
Mr Li was forced to speak up because the Hong Kong Government had repeatedly ignored 
objections by the Chinese Government. 


Mr Yam criticised the government for attempting to shift the source of power from the 
central government to the people, thereby creating a legislature-centred government in 
the future Special Administration Region (SAR], and hindering China from exercising her 
sovereignty. 


He urged the government to shelf its development plan of a representative government 
for the sake of "the Sino-British friendship”. 


Moreover, Mr Yam called for the advocates of direct elections to "watch for the reality 
in Hong Kong" and cooperate with China. 


Except those people "using democracy to fight communism", most of the advocates sought 
what was good for both China and Hong Kong and their spirit deserved appreciation, he 
said. 


"They should adopt an attitude of mutual trust, communication, co-operation and 
consultation with China and work for consolidation and consensus instead of employing 
confrontational tactics," he said. 
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Mr Yam added they should thus refrain from pushing for direct elections before the 
Basic Law had decided the issue. 


On the other hand, some speakers expressed fears that political change might bring 
about social turmoil and economic recession, thereby victimising people at _ the 
grassroots level. 


"The politicians can flee Hong Kong in case their fight for direct elections fails, but 
we workers must stay and face the aftermath," said Mr Poon To-chuen, chairman of the 
Hong Kong Construction Industry General Union. 


"One-man one-vote will not be the aim of democracy," he said, “but harmony among Hong 
Kong's people and the promotion ot an environment that attracts investments and which 
is conducive to stability and prosperity." 


"To the workers, a meal is better than a vote.” 


Another speaker, Mr Lo Pang, chairman of the Hong Kong and Kowloon Departmental Store 
Workers Assoociation, said it was time the government reviewed the implementation of 
indirect elections introduced in 1985 through functional constituencies and electoral 
colleges, instead of adding directly-elected elements. 


Mr Lo said 1997 was no deadline for political reform, and reformists should be in no 
hurry for change. 


“Even if direct elections are not introduced next year, there is plenty of room for 
change from 1991 to 1997, and yet more time after 1997," he said. 


It was also suggested at yesterday's seminar that the governor should continue to 
preside over Legislative Council meetings. 


Mr Yam Chun-wah, chairman of the Hong Kong Union of Chinese Workers in Western Style 
Employment, said the Governor had the responsibility of ensuring the stability and 
prosperity of Hong Kong during the transition period, and should continue to head both 
the Executive and Legislative Councils. 


“By conferring his presidency to somebody else, the governor is evading this 
responsibility," Mr Yam said. 


Coupled with the government's attempt to invent a legislature-centred SAR, this would 
only harm a smooth transition, he warned. 


Mr Yam also suggested that the district boards should remain a consultative body, 
instead of being given policy making powers in district matters. 


He alleged that giving district boards decision-making power was to create a number of 


district governments -—- again to boost the legislature's power and hinder China's 
exercising of sovereignty in Hong Kong. 


~———— oe 
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